BEAUMONT CHERRY VALLEY RECREATION & PARK DISTRICT
SPECIAL MEETING OF THE BOARD OF DIRECTORS
AGENDA
Thursday, December 6, 2018
390 W. Oak Valley Parkway
Beaumont, CA 92223

www.bcvparks.com

SPECIAL SESSION Special Session to begin at 5:00 p.m. Noble Creek
Community Center

Roll Call:

Director De La Cruz Director Ward Treasurer Diercks
Vice Chair/Secretary Hughes Chairman Flores

Invocation:

Pledge of Allegiance:

Adjustments to Agenda: Government code sec 54954.5(b) (2) provides “upon a determination by a two-
thirds vote of the members of the legislative body present at the meeting, or if less than two-thirds of the members are
present, a unanimous vote of those member present, that there is a need to take immediate action and that the need
for action came to the attention of the local agency subsequent to the agenda being posted as specified in subdivision
(a)

Presentations: None

1. PUBLIC COMMENT: Anyone wishing to address the Board on any matter not on the agenda may
do so now. All person(s) wishing to speak on an item on the agenda may do so at the time the Board
considers that item. All persons wishing to speak must fill out a “Request to Speak Form” and give it to the
clerk before the start of the meeting. There is a three (3) minute limit on public comments.

2. DISTRICT CLOSED SESSION - None

3. ACTION ITEMS
3.1 Landmark Agreement for Reassignment of Noble Creek Community
Center Cell Tower Lease.
3.2 Approval of Final Reading FY 16/17 Audit

4. NEXT MEETING:
Regular Meeting — Wednesday, December 12, 2018

5. DIRECTORS MATTERS:

6. ADJOURNMENT:

Any person with a disability who requires accommodations in order to participate in the meeting should
telephone Janet Covington at 951-845-9555, at least 48 hours prior to the meeting in order to make a request
for a disability-related modification or accommodation

DECLARATION OF POSTING: I declare under penalty of perjury, that I am employed by Beaumont-
Cherry Valley Recreation and Park District and the foregoing agenda was posted at the District office and
web site December 3, 2018.

Janet Covington, Human Resources Administrator/Clerk of the Board
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. B P.O. Box 3429
LANDMARK 400 Continental Blvd,, Ste. 500 — El Segundo, CA

DIVIDEND 90245

(866) 392-4200 - {310} 294-8160

November 29, 2018

Beaumont-Cherry Valley Recreation and Park Improvement Corporation
390 Oak Valley Pkwy
Beaumont, CA 92223-1475

Dear Seller:

This letter summarizes the understanding we have reached regarding the terms and conditions of closing of
the lease purchase transaction contemplated between BEAUMONT-CHERRY VALLEY RECREATION
AND PARK IMPROVEMENT CORPORATION, a California nonprofit public benefit corporation
(“Seller”) and Landmark Infrastructure Holding Company LLC (“Landmark™). To be certain this letter
accurately reflects our understanding, please review the items below and indicate your understanding and
agreement by signing on the signature line below.

The closing of the contemplated transaction and legal effectiveness of the enclosed Lease Purchase
Agreement and other transaction documents (collectively, the “Documents™) are expressly subject to
receipt by Landmark of the following items (the “Required Items™):

1. Receipt of the signed original Documents from Seller;
Confirmation from Old Republic Title Company that the Deed of Trust in favor of Annie K. Endres
Trust dated April 4, 1983 will be removed from Landmark’s title commitment; and

3. Counter signature of the Documents by Landmark.

If the Required Items are not received by Landmark and/or the Required Items are not acceptable to
Landmark, in its sole discretion, the Documents shall terminate and be deemed to be null and void.

Sincerely,

Landmark Infrastructure Holding Company LLC

By: Daniel Pawsongy
Name: Daniel Parsons
Its: Authorized Signatory

TID: 4993 LOU ver 1.0



SELLER:
I acknowledge and agree to the terms and conditions set forth above.

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT
CORPORATION, A CALIFORNIA NONPROFIT PUBLIC BENEFIT CORPORATION

By:
Name: John Flores
Its: Chief Executive Officer /
Chairman
Date:
TID: 4993

LOU ver 1.0



LEASE PURCHASE AGREEMENT

THIS LEASE PURCHASE AGREEMENT (this “Agreement”) dated 20 (the “Effective Date”) is by and between
BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a California
nonprofit public benefit corporation who erroneously took title as BEAUMONT-CHERRY VALLEY RECREATION
AND PARK DISTRICT, a public entity of the State of California (“Landlord”) and LANDMARK INFRASTRUCTURE
HOLDING COMPANY LLC, a Delaware limited liability company (“Landmark”);

RECITALS

WHEREAS, Landlord owns certain real property located at 390 Oak Valley Pkwy, in the County of Riverside, State of
California, as more fully described in the legal description attached hereto as Exhibit A (the “Property™); and

WHEREAS, Landlord leases a portion of the Property, more particularly described in Exhibit B attached hereto (“Leased
Premises™) to ' (the “Tenant”), pursuant to a lease dated attached hereto
as Exhibit C (as amended, the “Lease™); and

WHEREAS, Pursuant to this Agreement and a Memorandum of Lease Purchase Agreement (the “Memorandum™) to be
executed in counterpart concurrently with this Agreement, commencing upon the Effective Date and terminating on

(the “Termination Date”), Landlord hereby sells, transfers and assigns to Landmark and Landmark hereby
purchases all of Landlord’s right, title and interest in and to the Lease.

NOW, THEREFORE, in consideration of the mutual covenants and promises of the Parties contained herein, the receipt and
sufficiency of which are hereby acknowledged, the Parties hereto agree that the foregoing recitals are true and correct and
incorporated herein by this reference, and further agree as follows:

1. PURCHASE PRICE. On the Effective Date, Landmark shall pay to Landlord a one-time, lump-sum payment in an amount
equal to three hundred thirty-eight thousand four hundred dollars ($338,400.00) (the “Purchase Price™). In the event that
Tenant pays to Landlord any fees other than base rent and any escalations thereto including, but not limited to, utility service,
common area maintenance, or access fees, such fees shall continue to be paid by Tenant to Landlord, although Landmark may
collect and distribute such fees to Landlord. Notwithstanding Landmark’s right, title, and interest to the rental payments
pursuant to this Agreement, during the Term, Landlord is under no obligation to enforce Tenant’s obligation to make rental
payments or cure any default relating to the non-payment of rent pursuant to the Lease.

2. TERM. The assignment shall be for a term of twenty-five (25) years (the “Term”), commencing upon the Effective Date
and terminating on the Termination Date. This Agreement shall automatically terminate on the Termination Date. Landmark
shall assign the Lease or any existing lease to Landlord on the Termination Date. During the Term, Landlord grants to
Landmark the right to terminate or extend the term of the Lease pursuant to the terms and conditions of the Lease provided,
however, Landmark may not extend the Term of the Lease beyond the Term of this Agreement without the prior written
consent of Landlord. Landlord may not terminate this Agreement during the Term, except in the event Landmark abandons the
Leased Premises for a period of three (3) continuous years. Landmark shall surrender the Leased Premises on the Termination
Date or any earlier termination date, free and clear of any liens or encumbrances.

3. LEASE OBLIGATIONS. Landlord shall retain and continue to faithfully perform and discharge any and all of Landlord’s
obligations as lessor under the Lease specifically related to fee ownership. Notwithstanding the foregoing and in addition to
any obligation of Landmark herein, Landmark shall assume and faithfully perform and discharge any and all obligations as
assignee of a leasehold interest under the Lease for the Term including, but not limited to, the following obligations:

a. Rental Documentation. Within 15 days of the Effective Date of this Agreement, Landmark shall provide
Tenant with Rental Documentation as defined and in the manner set forth in Section 4(e) of the Lease.

b. Notices. Landmark shall provide Landlord a copy of all notices given to and received from Tenant within
two (2) days of dispatch or receipt.

c. Cooperation. Landmark agrees to cooperate fully with Landlord, at all times, in abiding by all reasonable

rules, regulations, requests, and requirements which Landlord may prescribe for the proper operation and
maintenance of the Leased Premises including, but not limited to, cooperating with Landlord and Tenant in
any governmental proceeding or tax matter in which Landmark’s assistance is necessary or desirable for
Landlord or any facility construction, maintenance, modification, or repair.
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d. Compliance with Applicable Laws. Landmark shall comply, and ensure that its contractors and
representatives will comply with all applicable federal, state, and local laws, ordinances, rules and
regulations, including health, safety, and environmental requirements, pertaining to the construction,
installation, operation, and maintenance of the Leased Premises during the Term.

4. REPLACEMENT LEASE. Commencing upon the expiration or termination of the Lease (including without limitation, a
termination resulting from a default or breach by Tenant, removal mandated by a governmental authority, or rejection of the
Lease in bankruptcy) and ending upon the Termination Date (“Early Lease Termination™), Landlord shall, and hereby does
irrevocably lease the Leased Premises to Landmark (the “Replacement Lease™) on terms consistent with those set forth in the
Lease, provided however, that Landlord shall not be entitled to receive Rent or any other additional consideration pursuant to
the Replacement Lease, it being agreed that the Purchase Price constitutes good, valuable and sufficient consideration for the
Replacement Lease. In the event of an Early Lease Termination, Landmark shall cause the Tenant to comply with the removal
procedures described in Section 17 (“Removal at End of Term”) of the Lease. Thereafter, Landmark may sublease or license,
all or a portion of the Leased Premises to a replacement tenant (the “Replacement Sublease”) on terms consistent with the
Lease including, but not limited to, indemnification of Landlord for damages to the Property, compliance with applicable laws,
installation of equipment that will not cause harmful interference, and including Landlord as an additional insured. Landmark
shall not be permitted to enter into a Replacement Sublease which increases any of Landlord’s obligations or decreases any of
Landlord’s rights thereunder or otherwise adversely affects the Property or Leased Premises. Further, Landmark shall not be
permitted to enter into a Replacement Sublease which broadens the scope of the permitted uses of the Leased Premises allowed
under the Lease. Landmark shall provide notice and copies of the Replacement Sublease to Landlord prior to commencement
of same. Notwithstanding the foregoing, in no event shall Landmark be permitted to enter into a Replacement Sublease which
extends beyond the Term of this Agreement without the express, written consent of Landlord, which consent may be withheld
in Landlord’s sole discretion.

S. NEW CARRIER REVENUE SPLIT. If a new carrier leases additional space outside of the Leased Premises but within
the Property as a result of Landmark’s marketing efforts during the Term, Landmark and Landlord agree to share rent from the
new carrier lease, to be apportioned as 75/25 (75% to Landlord), for the duration of the Term (the “Revenue Split”). The
Revenue Split shall terminate upon the expiration or termination of this Agreement. The parties shall enter into a mutually
agreeable purchase agreement separate from this Agreement for such additional space outside of the Leased Premises.
Notwithstanding the foregoing, Landlord is: (1) not obligated to enter into any agreement with new carriers initiated through
Landmark and (2) not obligated to share rent for new carrier agreements initiated directly by Landlord.

6. LANDLORD ESTOPPEL. The Landlord certifies: (a) the Lease is presently in full force and effect and unmodified, and
Landmark has been provided with a full and complete copy thereof; (b) any improvements to be made by the Tenant have been
completed to the satisfaction of the undersigned and any and all other special conditions to be performed by the Tenant pursuant to
the Lease have been performed and satisfied; (c) the Tenant’s obligations to pay rent have commenced in full and the Tenant is
currently paying the scheduled rent set forth in the Lease; (d) except as set forth in the Lease, no rents have been paid more than
thirty (30) days in advance of their due dates; and (e) to the best of Landlord’s knowledge, the Tenant is not in default under the
Lease as of the Effective Date and has no claim of setoff under the Lease or otherwise against rents or other charges due or to
become due thereunder.

7. REPRESENTATIONS OF LANDLORD. Landlord represents and warrants to Landmark, as of the date hereof, that: (a)
The execution, delivery and performance by Landlord of this Agreement does not and will not violate any agreement to which
Landlord is a party including mortgages and deeds of trust, or violate or, to the best of Landlord’s knowledge, conflict with any
law, rule, regulation, judgment, order or decree to which Landlord is subject; (b) Landlord has not previously deeded, granted,
assigned, mortgaged, pledged, hypothecated, alienated or otherwise transferred any of its right, title and interest in and to the
Lease to any other person; (c) to the best of Landlord’s knowledge, Landlord has not breached or defaulted on any Landlord’s
obligations under the Lease, and Tenant has not breached or defaulted any of Tenant’s obligations under the Lease; (d) at no
time prior to the date hereof has Landlord delivered or received notice of a breach or default by either Landlord or Tenant
under the Lease or notice of any fact, condition or circumstance which would constitute a breach or default by either Landlord
or Tenant under the Lease; (e) neither Tenant, nor its agents or contractors has notified Landlord of any intention or desire to
terminate the Lease or surrender or abandon the Lease. Landlord will forward any rent payments received from Tenant
(excluding the rental amounts withheld from the disbursement and reflected on the Settlement Statement at Closing), to
Landmark within 5 business days of receipt thereof. All representations and covenants by Landlord contained herein or made
in writing pursuant to this Agreement are intended to and shall remain true and correct as of the time of closing, shall be
deemed to be material, and shall survive the execution, commencement and delivery of this Agreement and the Memorandum
(the form of which is attached hereto as Exhibit D), and recordation thereof.
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8. REPRESENTATIONS OF LANDMARK. Landmark represents and warrants to Landlord, as of the date hereof, that: (a)
this Agreement and all other documents executed by Landmark constitute the legal, valid and binding obligation of Landmark,
enforceable against Landmark in accordance with their terms; (b) Landmark is a validly existing limited liability company and
the signatory of this document has the authority to do so under the documents forming the existence of the limited liability
company. The execution, delivery and performance by Landmark of this Agreement does not and will not violate or conflict
with any provision of Landmark's organizational documents or of any agreement to which Landmark is a party or conflict with
any law, rule, regulation, judgment, order or decree to which Landmark is subject.

9. INDEMNIFICATION. Landmark shall indemnify, defend and hold Landlord and its employees, agents, or contractors
harmless from any claim, liability, damage, cost or expense (including attorney fees) which Landlord may suffer, incur or
expend arising out of or related to any obligation or liability of Landmark under this Agreement or the Lease including, but not
limited to, damage to the Property caused by Landmark or challenges to Landmark’s Lease buyout pursuant to this Agreement,
accruing on or after the Effective Date. Landlord shall indemnify and hold harmless Landmark against any and all claims,
damages, costs and expenses (including attorney fees) caused by or arising out of the gross negligence or willful misconduct in
the operations or activities on the Property by Landlord or its employees, agents, or contractors.

10. FURTHER ASSIGNMENT. Upon the Effective Date and with written notice to Landlord, Landmark may pledge, assign,
mortgage, grant a security interest, or otherwise encumber its interest in and to this Agreement and the Lease provided,
however, Landmark shall comply with Sections 20 (“Rights Upon Sale”) and 28 (“Subordination and Non-Disturbance™) of the
Lease. This Agreement and the Lease may be assigned to secured parties, successors-in-interest, acquiring entities or
individuals, and any other party to whom Landmark may be required to provide collateral or demonstrate credit-worthiness.

11. DEFAULT. It shall be an “Event of Default” if either Landlord or Landmark fails to observe or perform any of the terms,
conditions or its respective obligations set forth in this Agreement. Upon receiving written notice of such a default or breach of
this Agreement, the defaulting party shall have sixty (60) days to cure such default. In the event that the defaulting party fails to
cure such default within the cure period, the non-defaulting party shall be entitled to exercise any rights permitted by applicable
law.

12. NOTICES. All notices, requests, demands and other communications hereunder shall be delivered by Certified Mail
Return Receipt Requested, and/or a nationally recognized Overnight courier. Notice shall be deemed accepted upon proof of
delivery. Notices shall be delivered to Landlerd: 390 Oak Valley Pkwy, Beaumont, CA 92223-1475 and to Landmark: c/o
Landmark Dividend LLC, P.O. Box 3429, 2141 Rosecrans Ave, Ste. 2100, El Segundo, CA 90245.

13. MISCELLANEOUS.

a. Governing Law; Severability. This Agreement shall be governed by and construed in accordance with the laws of
the State of California. Any and all legal actions sought to enforce the terms and provisions of the Agreement shall be
brought in the courts of the County of Riverside. In the event that any provision of this Agreement is found to be
invalid, illegal or unenforceable in any respect, by a court of competent jurisdiction, such provision shall only be
ineffective to the extent of such invalidity, illegality or unenforceability. The remaining provisions of this Agreement
shall remain in full force and effect.

b. Amendments, Etc. This Agreement may not be amended or modified unless in writing signed by the parties and
consented to by any of Landmark’s lender. No act or failure to act shall be deemed to constitute an amendment,
modification or termination hereof. This Agreement may be executed in counterparts each of which, when taken
together, shall constitute a single agreement.

c. Successors and Assigns. This Agreement shall be binding upon and inure to the benefit of the parties hereto and
successors and assigns of the parties to this Agreement. This Agreement shall run with the land upon which the
Leased Premises are located.

d. Recording and Memorandum. Landlord and Landmark shall, on or after the Effective Date, acknowledge, execute
and record the exchange of rights created under this Agreement in the Form Memorandum attached as Exhibit D.
Landmark’s interest in this Agreement and the Lease is intended to be, and shall be, an interest in real property.

e. Attorneys’ Fees. In any action or proceeding brought to enforce any provision of this Agreement, the prevailing party
shall be entitled to an award of its reasonable attorneys’ fees and costs, whether through arbitration or a court of
competent jurisdiction. All damages or other sums payable by one party to another hereunder shall bear interest from
the date incurred or payable until paid at a rate equal to the greater of (a) ten percent (10%) per annum or (b) the
highest rate permitted by applicable law.

f.  Further Assurances. Landlord and Landmark hereby agree that Landmark shall, at any time and from time to time, in
its reasonable discretion, require the Landlord to execute such documents or instruments and take such further actions
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as may be reasonably required or desirable to carry out the provisions hereof and consummate the transactions
contemplated in this Agreement. The covenant contained in this clause shall survive the execution, delivery and
recordation of the Memorandum contemplated hereby.

Remedies. The parties understand and agree that the assignment of the Lease is unique and for that reason, among
others, Landmark will be irreparably damaged in the event that this Agreement is not specifically enforced.
Accordingly, in the event of any breach or default in or of this Agreement or any of the warranties, terms or provisions
hereof by Landlord, Landmark shall have, in addition and without prejudice to any right or remedy available at law or
in equity, the right to demand and have specific performance of this Agreement. Notwithstanding the foregoing,
neither party shall be liable to the other for consequential, special, indirect, speculative or punitive damages.

g0

(SIGNATURES ON FOLLOWING PAGE)
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IN WITNESS WHEREOF, the undersigned, intending to be legally bound, have caused this Agreement to be duly executed
as of the date first written above.

LANDLORD:

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a California
nonprofit public benefit corporation

By:
Name: John Flores
Title: Chief Executive Officer / Chairman

LANDMARK:
LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC, a Delaware limited liability company
By:

Name:
Title: Authorized Signatory

Date:
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EXHIBIT A
SITUATED IN THE COUNTY OF RIVERSIDE, STATE OF CALIFORNIA:

COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION 33; THENCE SOUTH 890 52' 06" WEST ALONG
THE SOUTH LINE OF THE SOUTHEAST QUARTER OF SAID SECTION 33, A DISTANCE OF 747.30 FEET TO THE
TRUE POINT OF BEGINNING THENCE CONTINUING SOUTH 89° 52' 06" WEST ALONG SAID SOUTH LINE OF
THE SOUTHEAST QUARTER OF SECTION 33, A DISTANCE OF 1884.93 FEET TO THE SOUTH QUARTER
SECTION CORNER OF SAID SECTION 33; THENCE SOUTH 89° 53' 06" WEST ALONG THE SOUTH LINE OF THE
SOUTHWEST QUARTER OF SAID SECTION 33, A DISTANCE OF 322.29 FEET TO AN INTERSECTION WITH THE
SOUTHWESTERLY PROLONGATION OF THE CENTERLINE OF PARCEL 5020-4, AS SHOWN BY MAP ON FILE IN
300K 51, PAGES 88 THROUGH 98, RECORD OF SURVEYS, IN THE OFFICE OF THE COUNTY RECORDER OF
RIVERSIDE COUNTY, CALIFORNIA; THENCE NORTH 300 00° 10" EAST ALONG SAID SOUTHWESTERLY
PROLONGATION AND ALONG SAID CENTERLINE, A DISTANCE OF 2107.67 FEET TO THE BEGINNING OF A
TANGENT CURVE IN SAID CENTERLINE, CONCAVE TO THE SOUTHEAST, HAVING A RADIUS OF 3000.00
FEET; THENCE NORTHEASTERLY ALONG SAID CENTERLINE AND ALONG SAID CURVE, TO THE RIGHT,
THROUGH A CENTRAL ANGLE OF 050 01' 05", AN ARC DISTANCE OF 262.74 FEET TO THE END THEREOF;
THENCE NORTH 350 01' 15" EAST ALONG SAID CENTERLINE, A DISTANCE OF 465.00 FEET TO A POINT
THEREIN; THENCE SOUTH 17° 05' 59" EAST, A DISTANCE OF 2534.61 FEET TO THE TRUE POINT OF
BEGINNING;

EXCEPTING THEREFROM THE SOUTH 55.00 FEET THEREOF INCLUDED IN FOURTEENTH STREET, THE
NORTHERLY LINE OF SAID SOUTH 55.00 FEET BEING THE NORTHERLY LINE OF THAT CERTAIN PARCEL OF
LAND CONVEYED TO THE COUNTY OF RIVERSIDE BY DEED RECORDED OCTOBER 17, 1967 AS INSTRUMENT
NO. 91452 OF OFFICIAL RECORDS IN THE OFFICE OF THE COUNTY RECORDER OF RIVERSIDE COUNTY,

CALIFORNIA.

TAX ID NO: 400-250-007-4

BEING THE SAME PROPERTY CONVEYED BY DEED

GRANTOR: OSCAR STEIN

GRANTEE: BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
RECORDED: 12/10/1974

DOC#/BOOK-PAGE: 156561

ADDRESS: 390 OAK VALLEY PKWY, BEAUMONT, CA 92223
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EXHIBIT B

LEASED PREMISES

THAT PORTION OF THE SOUTHEAST QUARTER OF SECTION 33, TOWNSHIP 2 SOUTH,
RANGE 1 WEST, SAN BERNARDINO MERIDIAN, IN THE CITY OF BEAUMONT, COUNTY OF
RIVERSIDE, STATE OF CALIFORNIA, DESCRIBED AS FOLLOWS:

COMMENCING AT MONUMENT IN HANDHOLE FOUND AT THE SOUTHEAST CORNER OF
SAID SECTION 33;

THENCE SOUTH 89° 52' 06" WEST, ALONG THE SOUTHERLY LINE OF SAID SOUTHEAST
QUARTER OF SECTION 33, A DISTANCE OF 915.13 FEET TO A POINT;

THENCE NORTH 00° 07' 54" WEST, LEAVING SAID SOUTHERLY SECTION LINE, A DISTANCE
OF 216.62 FEET TO THE TRUE POINT OF BEGINNING;

THENCE SOUTH 89° 35' 00" WEST, A DISTANCE OF 30.00 FEET TO A POINT;

THENCE NORTH 00° 25' 00" WEST, A DISTANCE OF 30.00 FEET TO A POINT;

THENCE NORTH 89° 35' 00" EAST, A DISTANCE OF 30.00 FEET TO A POINT;

THENCE SOUTH 00° 25' 00" EAST, A DISTANCE OF 30.00 FEET TO THE TRUE POINT OF
BEGINNING AND CONTAINING 0.021 ACRES (900 SQUARE FEET) OF LAND MORE OR LESS.

TOGETHER WITH AND RESERVING A NON-EXCLUSIVE RIGHT OF USE ACROSS LESSOR'S
PROPERTY FOR INGRESS, EGRESS, PARKING, VEHICULAR MANEUVERING, EQUIPMENT
AND UTILITIES IN ORDER TO CONSTRUCT, INSTALL, OPERATE, MAINTAIN OR REMOVE
ANY RADIO COMMUNICATION FACILITY AND EQUIPMENT.
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EXHIBITC

LEASE

See Attached
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FORM EXHIBIT ONLY — NOT FOR EXECUTION
EXHIBIT D

FORM OF MEMORANDUM OF LEASE PURCHASE AGREEMENT

THIS MEMORANDUM OF LEASE PURCHASE AGREEMENT (the "Memorandum") is made as of

, between BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT

CORPORATION, a California nonprofit public benefit corporation who erroneously took title as BEAUMONT-CHERRY

VALLEY RECREATION AND PARK DISTRICT ("Landlord"), a public entity of the State of California, and
LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC, a Delaware limited liability company ("Landmark").

WHEREAS, Landlord, as lessor, and Los Angeles SMSA Limited Partnership, d/b/a Verizon Wireless, as lessee
(“Tenant”), are parties to that certain lease dated as of October 19, 2015 (as amended, the “Lease”) and more particularly
described on Exhibit B attached hereto, with respect to the premises described on Exhibit A attached hereto (the “Leased

Premises”); and

WHEREAS, Landlord and Landmark are parties to a Lease Purchase Agreement dated on or about the date hereof (the
“Agreement”), pursuant to which Landlord has, among other things, assigned to Landmark its right, title and interest in and to
the Lease. The parties hereto desire to execute this Memorandum to provide constructive notice of the existence of the Lease
and the Agreement, and of Landmark’s rights under the Agreement.

NOW THEREFORE, for good and valuable consideration, the receipt and adequacy of which are hereby acknowledged,
the parties hereto acknowledge and agree as follows:

1. Subject to the terms and conditions set forth in the Agreement, Landlord has assigned all of its right, title and interest
in and to the Lease and the Leased Premises for a term of twenty-five (25) years commencing on December __, 2018
(the “Effective Date”) and terminating December ___, 2043 (the “Termination Date). Landlord shall retain certain
obligations and liabilities of lessor under the Lease. The Lease expires by its terms on May 31, 2041.

2. Subject to the terms and conditions set forth in the Agreement, commencing upon the termination or expiration of the
Lease and extending until the Termination Date, Landlord hereby leases the Leased Premises to Landmark (the
“Replacement [ease”).

3. This Memorandum is solely for the purpose of providing constructive notice of the Agreement. In the event of a
conflict between the terms of the Agreement and this Memorandum, the terms of the Agreement shall control. This
Memorandum has been duly executed by the undersigned as of the Effective Date.

{Signatures appear on following pages.}
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LANDLORD:

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a California
nonprofit public benefit corporation

By:
Name: John Flores
Title: Chief Executive Officer / Chairman

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

STATE OF )
) ss.
COUNTY OF )
On , 201 before me, , a Notary Public in and for said County and
State, personally appeared . who proved to me on the basis of satisfactory evidence to

be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or entity upon behalf of which the
person(s) acted, executed the instrument.

1 certify under PENALTY OF PERJURY under the laws of the State of that the foregoing paragraph is true and correct.

WITNESS my hand and official Seal.

Notary Public
My Commission Expires: [SEAL]

TC LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park Improvement Corporation
-10-
12069.00023\31647620.2



LANDMARK:

LANDMARK INFRASTRUCTURE
HOLDING COMPANY LLC, a Delaware
limited liability Company

By:
Name:
Title: Authorized Signatory

Date:

A notary public or other officer completing this
certificate verifies only the identity of the
individual who signed the document to which
this certificate is attached, and not the
truthfulness, accuracy, or validity of that
document.

State of California

County of Los Angeles
On before me, (here insert name and
title of officer), personally appeared , Who proved to me on

the basis of satisfactory evidence to be the person(s) whose name (s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and
correct.

Witness my hand and official seal.

Signature (Seal)

TC LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park Improvement Corporation
o1 -
12069.00023131647620.2



EXHIBIT A

LEGAL DESCRIPTION

SITUATED IN THE COUNTY OF RIVERSIDE, STATE OF CALIFORNIA:

COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION 33; THENCE SOUTH 890 52' 06" WEST ALONG
THE SOUTH LINE OF THE SOUTHEAST QUARTER OF SAID SECTION 33, A DISTANCE OF 747.30 FEET TO THE
TRUE POINT OF BEGINNING THENCE CONTINUING SOUTH 89° 52' 06" WEST ALONG SAID SOUTH LINE OF
THE SOUTHEAST QUARTER OF SECTION 33, A DISTANCE OF 1884.93 FEET TO THE SOUTH QUARTER
SECTION CORNER OF SAID SECTION 33; THENCE SOUTH 89° 53' 06" WEST ALONG THE SOUTH LINE OF THE
SOUTHWEST QUARTER OF SAID SECTION 33, A DISTANCE OF 322.29 FEET TO AN INTERSECTION WITH THE
SOUTHWESTERLY PROLONGATION OF THE CENTERLINE OF PARCEL 5020-4, AS SHOWN BY MAP ON FILE IN
300K 51, PAGES 88 THROUGH 98, RECORD OF SURVEYS, IN THE OFFICE OF THE COUNTY RECORDER OF
RIVERSIDE COUNTY, CALIFORNIA; THENCE NORTH 300 00° 10" EAST ALONG SAID SOUTHWESTERLY
PROLONGATION AND ALONG SAID CENTERLINE, A DISTANCE OF 2107.67 FEET TO THE BEGINNING OF A
TANGENT CURVE IN SAID CENTERLINE, CONCAVE TO THE SOUTHEAST, HAVING A RADIUS OF 3000.00
FEET; THENCE NORTHEASTERLY ALONG SAID CENTERLINE AND ALONG SAID CURVE, TO THE RIGHT,
THROUGH A CENTRAL ANGLE OF 050 01' 05", AN ARC DISTANCE OF 262.74 FEET TO THE END THEREOF;
THENCE NORTH 350 01" 15" EAST ALONG SAID CENTERLINE, A DISTANCE OF 465.00 FEET TO A POINT
THEREIN; THENCE SOUTH 17° 05' 59" EAST, A DISTANCE OF 2534.61 FEET TO THE TRUE POINT OF
BEGINNING;

EXCEPTING THEREFROM THE SOUTH 55.00 FEET THEREOF INCLUDED IN FOURTEENTH STREET, THE
NORTHERLY LINE OF SAID SOUTH 55.00 FEET BEING THE NORTHERLY LINE OF THAT CERTAIN PARCEL OF
LAND CONVEYED TO THE COUNTY OF RIVERSIDE BY DEED RECORDED OCTOBER 17, 1967 AS INSTRUMENT
NO. 91452 OF OFFICIAL RECORDS IN THE OFFICE OF THE COUNTY RECORDER OF RIVERSIDE COUNTY,
CALIFORNIA.

TAX ID NO: 400-250-007-4

BEING THE SAME PROPERTY CONVEYED BY DEED
GRANTOR: OSCAR STEIN
GRANTEE: BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT

RECORDED: 12/10/1974
DOC#BOOK-PAGE: 156561

ADDRESS: 390 OAK VALLEY PKWY, BEAUMONT, CA 92223

TC LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park Improvement Corporation
S12-

12069.00023\31647620.2



EXHIBITB

LEASE DESCRIPTION

That certain unrecorded Land Lease Agreement dated October 19, 2015, by and between Beaumont-Cherry Valley Recreation
and Park Improvement Corporation, a California nonprofit corporation who erroneously took title as Beaumont-Cherry Valley
Recreation and Park District (“Landlord”) and Los Angeles SMSA Limited Partnership, d/b/a Verizon Wireless (“Tenant”), for

the property located at 390 Oak Valley Pkwy., Beaumont, CA 92223.

TC187226 / Beaumont-Cherry Valley Recreation and Park Improvement Corporation

TC LPA ver 2.0 /NR
213-

12069.00023\31 647620:2



MEMORANDUM OF LEASE PURCHASE AGREEMENT

STATE OF: CALIFORNIA
COUNTY OF: RIVERSIDE

Document Date:

PIN: 400-250-007

GRANTOR:

Address:

GRANTEE:
Address:

Legal Description:

Prepared by:

Landmark Dividend LLC

P.O. Box 3429

400 Continental Blvd., Ste. 500
El Segundo, CA 90245
TC187226

Return after recording to:

BEAUMONT-CHERRY VALLEY RECREATION AND PARK
IMPROVEMENT CORPORATION, A CALIFORNIA NONPROFIT
PUBLIC BENEFIT CORPORATION

390 Oak Valley Pkwy

Beaumont, CA 92223-1475

LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC
P.O. Box 3429

400 Continental Blvd., Ste. 500

El Segundo, CA 90245

Attached as Exhibit A.

Old Republic National Title Ins. Co.

530 S Main St Ste 1031
Akron, Akron  44311-1002
Order No: 01-18052379



FORM OF MEMORANDUM OF LEASE PURCHASE AGREEMENT

THIS MEMORANDUM OF LEASE PURCHASE AGREEMENT (the "Memorandum") is made as of

, between BEAUMONT-CHERRY VALLEY RECREATION AND PARK

IMPROVEMENT CORPORATION, a California nonprofit public benefit corporation who erroneously took title

as BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT ("Landlord"), a public entity of

the State of California, and LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC, a Delaware
limited liability company ("Landmark").

WHEREAS, Landlord, as lessor, and Los Angeles SMSA Limited Partnership, d/b/a Verizon Wireless, as lessee
(“Tenant™), are parties to that certain lease dated as of October 19, 2015 (as amended, the “Lease”) and more
particularly described on Exhibit B attached hereto, with respect to the premises described on Exhibit A attached
hereto (the “Leased Premises™); and

WHEREAS, Landlord and Landmark are parties to a Lease Purchase Agreement dated on or about the date
hereof (the “Agreement”), pursuant to which Landlord has, among other things, assigned to Landmark its right, title
and interest in and to the Lease. The parties hereto desire to execute this Memorandum to provide constructive
notice of the existence of the Lease and the Agreement, and of Landmark’s rights under the Agreement.

NOW THEREFORE, for good and valuable consideration, the receipt and adequacy of which are hereby
acknowledged, the parties hereto acknowledge and agree as follows:

1. Subject to the terms and conditions set forth in the Agreement, Landlord has assigned all of its right, title
and interest in and to the Lease and the Leased Premises for a term of twenty-five (25) years commencing
on December ___, 2018 (the “Effective Date™) and terminating December ___, 2043 (the “Termination
Date™). Landlord shall retain certain obligations and liabilities of lessor under the Lease. The Lease expires
by its terms on May 31, 2041.

2. Subject to the terms and conditions set forth in the Agreement, commencing upon the termination or
expiration of the Lease and extending until the Termination Date, Landlord hereby leases the Leased
Premises to Landmark (the “Replacement Lease™).

This Memorandum is solely for the purpose of providing constructive notice of the Agreement. In the event
of a conflict between the terms of the Agreement and this Memorandum, the terms of the Agreement shall
control. This Memorandum has been duly executed by the undersigned as of the Effective Date.

(%)

{Signatures appear on following pages.}

TC MOL LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park
Improvement Corporation



LANDLORD:

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a
California nonprofit public benefit corporation

By:
Name: John Flores
Title: Chief Executive Officer / Chairman

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

STATE OF )
) ss.
COUNTY OF )
On 201 , before me, a Notary Public in and for said
County and State, personally appeared , who proved to me on the basis of

satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of that the foregoing paragraph is true and
correct.

WITNESS my hand and official Seal.

Notary Public
My Commission Expires: [SEAL]
TC MOL LPA ver2.0/NR TC187226 / Beaumont-Cherry Valley Recreation and Park

Improvement Corporation

(0%}



LANDMARK:

LANDMARK INFRASTRUCTURE
HOLDING COMPANY LLC, a Delaware
limited liability Company

By:
Name:
Title: Authorized Signatory

Date:

A notary public or other officer completing this
certificate verifies only the identity of the
individual who signed the document to which
this certificate is attached, and not the
truthfulness, accuracy, or validity of that
document.

State of California
County of Los Angeles

On before me, (here insert
name and title of officer), personally appeared
who proved to me on the basis of satisfactory evidence to be the person(s) whose name (s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies),
and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s)
acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is
true and correct.

Witness my hand and official seal.

Signature (Seal)

TC MOL LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park
Improvement Corporation



EXHIBIT A

LEGAL DESCRIPTION

SITUATED IN THE COUNTY OF RIVERSIDE, STATE OF CALIFORNIA:

COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION 33; THENCE SOUTH 890 52' 06"
WEST ALONG THE SOUTH LINE OF THE SOUTHEAST QUARTER OF SAID SECTION 33, A DISTANCE
OF 747.30 FEET TO THE TRUE POINT OF BEGINNING THENCE CONTINUING SOUTH 89° 52' 06" WEST
ALONG SAID SOUTH LINE OF THE SOUTHEAST QUARTER OF SECTION 33, A DISTANCE OF 1884.93
FEET TO THE SOUTH QUARTER SECTION CORNER OF SAID SECTION 33; THENCE SOUTH 89° 53' 06"
WEST ALONG THE SOUTH LINE OF THE SOUTHWEST QUARTER OF SAID SECTION 33, A DISTANCE
OF 322.29 FEET TO AN INTERSECTION WITH THE SOUTHWESTERLY PROLONGATION OF THE
CENTERLINE OF PARCEL 5020-4, AS SHOWN BY MAP ON FILE IN 300K 51, PAGES 88 THROUGH 98,
RECORD OF SURVEYS, IN THE OFFICE OF THE COUNTY RECORDER OF RIVERSIDE COUNTY,
CALIFORNIA; THENCE NORTH 300 00° 10" EAST ALONG SAID SOUTHWESTERLY PROLONGATION
AND ALONG SAID CENTERLINE, A DISTANCE OF 2107.67 FEET TO THE BEGINNING OF A TANGENT
CURVE IN SAID CENTERLINE, CONCAVE TO THE SOUTHEAST, HAVING A RADIUS OF 3000.00 FEET;
THENCE NORTHEASTERLY ALONG SAID CENTERLINE AND ALONG SAID CURVE, TO THE RIGHT,
THROUGH A CENTRAL ANGLE OF 050 01' 05", AN ARC DISTANCE OF 262.74 FEET TO THE END
THEREOF; THENCE NORTH 350 01' 15" EAST ALONG SAID CENTERLINE, A DISTANCE OF 465.00 FEET
TO A POINT THEREIN; THENCE SOUTH 17° 05' 59" EAST, A DISTANCE OF 2534.61 FEET TO THE TRUE
POINT OF BEGINNING;

EXCEPTING THEREFROM THE SOUTH 55.00 FEET THEREOF INCLUDED IN FOURTEENTH STREET,
THE NORTHERLY LINE OF SAID SOUTH 55.00 FEET BEING THE NORTHERLY LINE OF THAT
CERTAIN PARCEL OF LAND CONVEYED TO THE COUNTY OF RIVERSIDE BY DEED RECORDED
OCTOBER 17, 1967 AS INSTRUMENT NO. 91452 OF OFFICIAL RECORDS IN THE OFFICE OF THE
COUNTY RECORDER OF RIVERSIDE COUNTY, CALIFORNIA.

TAX ID NO: 400-250-007-4

BEING THE SAME PROPERTY CONVEYED BY DEED

GRANTOR: OSCAR STEIN

GRANTEE: BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
RECORDED: 12/10/1974

DOC#/BOOK-PAGE: 156561

ADDRESS: 390 OAK VALLEY PKWY, BEAUMONT, CA 92223

TC MOL LPA ver 2.0/ NR TC187226 / Beaumont-Cherry Valley Recreation and Park
Improvement Corporation
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EXHIBIT B

LEASE DESCRIPTION

That certain unrecorded Land Lease Agreement dated October 19, 2015, by and between Beaumont-Cherry Valley
Recreation and Park Improvement Corporation, a California nonprofit corporation who erroneously took title as
Beaumont-Cherry Valley Recreation and Park District (“Landlord”) and Los Angeles SMSA Limited Partnership,
d/b/a Verizon Wireless (“Tenant”), for the property located at 390 Oak Valley Pkwy., Beaumont, CA 92223.

TC MOL LPA ver 2.0 /NR TC187226 / Beaumont-Cherry Valley Recreation and Park
Improvement Corporation



NO FINANCING AFFIDAVIT

To: Old Republic National Title Insurance Company
I/'we, BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT

CORPORATION, a California nonprofit public benefit corporation, the owner(s) of property known as 390 Oak

Valley Pkwy., Beaumont, CA 92223 (“the Property”), more particularly described in Commitment No. 01-18052379,

do hereby state to the best of my/our knowledge:

1.. I/we acknowledge that no recorded deed of trust or mortgage was found affecting the Property in a search of the
land records in the county/city where the Property is located, or that if found they have all been paid in full,
except as shown on exhibit attached hereto;

2. The Property is owned by me/us free and clear of liens, other than the lien of real estate taxes except as shown
on exhibit attached hereto;

3. There are no recorded or unrecorded deed(s) of trust, personal notes and/or obligations created or assumed by
me/us and intended by the mortgagee, lender or noteholder to be paid prior to sale or refinance of the Property,
except as shown on exhibit attached hereto;

4. 1/we have not pledged the Property as security for the repayment of any personal or business loans, except as
shown on exhibit attached hereto.

5. That certain Deed of Trust dated April 4, 1983 between Beaumont-Cherry Valley Recreation and Park
District and Annie K. Endres recorded on April 29, 1983 at instrument no. 82199 and further assigned to
Annie K. Endres, Trustee of the Annie K. Endres. via Assignment recorded April 27, 1989 at instrument no.
135450, has been paid in full.

This affidavit is made for the purpose of inducing Old Republic National Title Insurance Company (the “Company)

to issue its policy or policies of title insurance as to the Property and is given with full knowledge that the

Company will rely upon the accuracy of statements made herein. The undersigned further states that he/she is

familiar with the nature of an oath and with the penalties provided by the laws of the state for which he/she is

located for falsely swearing to statements made in an instrument of this nature.

The undersigned further certifies that he/she has read and understands the full facts of this Affidavit.

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a California
nonprofit public benefit corporation

By:
Name: John Flores
Title: Chief Executive Officer / Chairman

(11/21/13)



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State/Commonwealth of ,
County/City of , to-wit:

I, the undersigned, a notary public in and for the jurisdiction aforesaid, do hereby certify that

, who is known to me or who has produced
as satisfactory identification, appeared before me on

the day of ,20__, and acknowledged the foregoing instrument.
Given under my hand this day of ,20
Notary Public/ID #

My commission expires

(11/21/13)



EXHIBIT A

DEED OF TRUST TO SECURE AN INDEBTEDNESS OF THE AMOUNT STATED BELOW AND
ANY OTHER AMOUNTS PAYABLE UNDER THE TERMS THEREOF:

AMOUNT: $80,000.00

TRUSTOR: BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
TRUSTEE: FIRST AMERICAN TITLE INSURANCE COMPANY

BENEFICIARY: ANNIE K. ENDRES

DATED: 04/04/1983

RECORDED: 04/29/1983

DOC#/BOOK-PAGE: 82199

NOTE: ASSIGNMENT OF DEED OF TRUST FROM ANNIE K. ENDRES, ASSIGNOR, TO
ANNIE K. ENDRES, TRUSTEE OF THE ANNIE K. ENDRES TRUST AGREEMENT DATED
APRIL 1, 1989, ASSIGNEE, RECORDED 04/27/1989, AS DOCUMENT NO. 135450, OF THE
RIVERSIDE COUNTY RECORDS.

(11/21/13)



OWNER’S AFFIDAVIT

State of }
}ss.
County of }

The Affiant, whose address is 390 Oak Valley Pkwy., Beaumont, CA 92223 being first duly sworn, deposes and says
that:

I. Affiant is the Owner of the premises located at 390 Oak Valley Pkwy., Beaumont, CA 92223 (the
“Property™).
2. No person other than the Affiant is in possession or has a right to possession of the property
except
3. Affiant has no knowledge of any unrecorded easement, or claim of easement, affecting the property except
4, Affiant is not aware of any boundary line disputes or discrepancies affecting the premises, or any material

encroachments of improvements located on the property onto any adjacent land or any material encroachments
or improvements located on adjacent land onto property.

5. Any repair or improvement of the Property within the last 90 days was completed on or about
. Any labor or material for such repair or improvement has been paid in full, and there
are no outstanding claims for such labor or material except

(Note: Attach copies of paid receipts/invoices or contact information for contractor).

6. There are no unpaid real estate taxes or assessments affecting the Property (except as shown on the current tax
duplicate), and no notice has been received regarding future or pending assessments, except

7. There are no outstanding mortgages or other liens affecting the Property except (list lien holder, amount and
(date)
8. There are no other contracts, options or rights to purchase the Property except for the contract being closed.

THIS AFFIDAVIT is made for the purpose of inducing Old Republic National Title Insurance Company, to issue a title
insurance policy or other title evidence, then to disburse any funds held as escrow or closing agent. Affiant hereby
indemnifies and agrees to hold harmless Old Republic National Title Insurance Company against any damages or
expense, including attorney fees, sustained as a result of any of the foregoing matters not being true and accurate.
(“Affiant” is used herein for singular or plural, the singular shall include the plural, and any gender shall include all genders as the context shall
require.) .

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a
California nonprofit public benefit corporation

By:
Name; John Flores
Title: Chief Executive Officer / Chairman

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

Sworn to and subscribed before me, a Notary Public in and for said State, this day of
20 .

Notary Public



ACTION OF THE BOARD OF DIRECTORS
CORPORATE RESOLUTION

2018 (“Effective Date™)

The undersigned, being a majority of the Directors of Beaumont-Cherry Valley Recreation and Improvement Corporation, a

California nonprofit corporation (the “Corporation™), do hereby consent to the taking of the following actions and does hereby adopt the
following resolutions by written consent pursuant applicable state law and the Bylaws of the Corporation:

WHEREAS: the Corporation, which has entered into that certain Lease Purchase Agreement, with attachments, dated on or about
the date hereof] and ancillary documents relating thereto (the “Transaction Documents™) with Landmark Dividend LLC and
LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC (collectively “Landmark™).

1.

NOW, THEREFORE, BE IT RESOLVED THAT, the Corporation authorizes:

Name: | Title:

John Flores Chief Executive Officer / Chairman

in his capacity listed above (“Authorized Signatory™), on behalf of the Corporation in accordance with the Bylaws of the
Corporation and under the authority of the Board of Directors of the Corporation, to execute the Transaction Documents, any
and all agreements on behalf of and bind the Corporation relating to transactions contemplated in the Transaction Documents,
without any further approvals or authorizations from the undersigned; and

BE IT FURTHER RESOLVED, the Corporation hereby certifies that a true and correct copy of the Corporation’s Bylaws, with
any and all amendments, is attached hereto as Exhibit “A”; and

BE IT FURTHER RESOLVED, Authorized Signatory is authorized and instructed, acting alone without any further approvals
or authorizations from the undersigned, to negotiate with Landmark, and to execute and deliver to Landmark, any and all purchase
and sale agreements, easements, assignments, consents, settlement statements, certificates and any and all other documents of
any type or nature that may be required by Landmark in connection with the transaction contemplated in the Transaction
Documents; and

BE IT FURTHER RESOLVED, the authority hereby conferred shall be deemed retroactive, and any and all acts authorized
herein which were performed prior to the passage of this resolution are hereby approved and ratified, and irrevocable (except as
provided below); and

BE IT FURTHER RESOLVED, the Corporation hereby acknowledges that Landmark and Old Republic National Title Insurance
Company shall be entitled to rely on the resolutions set forth herein, and a material consideration of Landmark entering into the
Transaction Documents. The authority hereby conferred is in addition to that conferred by any other resolution heretofore or
hereafter delivered to Landmark.

IN WITNESS WHEREOF, the undersigned have executed this Action on 2018.

, Director

, Director

, Director

. Director

, Director

1

TID: 4993 / Beaumont-Cherry Valley Recreation and Improvement Corporation



EXHIBIT A
COPY OF BYLAWS

[Attached hereto]

2
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LAKDMARE

DIVIDEND
CLOSING STATEMENT
TC187226
GRANTEE: LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC
P.O. Box 3429

El Segundo, CA 90245

GRANTOR: Beaumont-Cherry Valley Recreation and Park Improvement Corporation

390 Oak Valley Pkwy
Beaumont, CA 92223-1475

Closing Date:

Purchase Price:

Dec 10, 2018

Verizon/TC187226 $338,400.00
Total Purchase Price $338,400.00
Rent Proration and Withholding:
- Verizon Proration from 12/11/2018 to 12/31/2018 for 21 days @ $71.8674 per day - ($1,509.22)
TC187226
- Two Months rent to be sent to you by Verizon for the month of January 2019 to ($4,455.78)
February 2019 @ $2,227.89 per month - TC187226
Disbursements on Grantor’s behalf:
- Less Riverside County, CA Lease Assignment Conveyance Fee/Transfer Tax (exempt for N/A
Lease Assignments under thirty-five years)
- Less broker fee payment to Aries Advisors, LLC ($16,920.00)
Amount to be wired to Grantor $315,515.00

By signing this Closing Statement, the Grantor agrees that this is a true and accurate statement
of all information contained herein, which includes, but is not limited to: lease information,
banking information, purchase price, rent prorations and withholdings and all other
disbursements. Grantor further acknowledges and agrees that the information contained

herein is subject to change based on the actual Closing Date.

TID: 4993 / NR




LAKDMARK
DIVIDEKD

GRANTOR:
BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a California

nonprofit public benefit corporation

By:
Name: John Flores
Title: Chief Executive Officer / Chairman

GRANTEE:
LANDMARK INFRASTRUCTURE HOLDING COMPANY LLC

By:
Name:

Its: Authorized Signatory
Date:

TID: 4993 / NR



| LANDMARK SELLER WIRING INSTRUCTIONS
| DIVIDEND

Seller Name: BEAUMONT-CHERRY VALLEY RECREATION AND PARK
IMPROVEMENT CORPORATION, a California nonprofit public
benefit corporation

Address: 390 Oak Valley Pkwy, Beaumont, CA, 92223-1475
Transaction #: 4993

Bank Account Name:

Name of Financial Institution:

Address of Financial Institution:

ABA Routing Number: I N (9 digit number)

Account Number:

BEAUMONT-CHERRY VALLEY RECREATION AND PARK IMPROVEMENT CORPORATION, a
California nonprofit public benefit corporation

By: Date:
Name: John Flores
Its: Chief Executive Officer / Chairman




Form W'g

(Rev. November 2017)

Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

» Go to www.irs.gov/FormW3 for instructions and the latest information.

Give Form to the
requester. Do not
send to the IRS.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

following seven boxes.

I individual/sole proprietor or Oec Corporation

single-member LLC

Print or type.

[[] Other (see instructions) ™

D S Corporation

D Limited fiability company. Enter the tax classification {C=C corporation, S=S corporation, P=Partnership) »

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is
another LLC that is not disregarded from the owner for U.S. federal tax purposes. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

3 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to

certain entities, not individuals; see
instructions on page 3):
D Partnership D Trust/estate

Exempt payee code (if any)}

code (if any)

(Applies to accounts maintained outside the U.S)}

5 Address (number, street, and apt. or suite no.) See instructions.

See Specific Instructions on page 3.

Requester’s name and address (optional)

6 City, state, and ZIP code

7 List account number(s) here (optional)

Taxpayer ldentification Number {TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid
backup withholding. For individuals, this is generally your social security number (SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

[ Social security number

or
| Employer identification number

Part I Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and
2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (¢) the IRS has notified me that | am

no longer subject to backup withholding; and
3. ' am a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage interest paid,
acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and generally, payments
other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the instructions for Part Il, later.

Sign Signature of
Here U.S. person »

Date »

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-8 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormW8.

Purpose of Form

An individual or entity (Form W-9 requester) who is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(88N}, individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information
returns include, but are not limited to, the following.

» Form 1099-INT (interest earned or paid)

* Form 1099-DIV (dividends, including those from stocks or mutual
funds)
* Form 1099-MISC (various types of income, prizes, awards, or gross
proceeds)
* Form 1099-B (stock or mutual fund sales and certain other
transactions by brokers)
e Form 1099-S (proceeds from real estate transactions)
* Form 1089-K (merchant card and third party network transactions)
* Form 1088 (home mortgage interest), 1098-E (student loan interest),
1098-T (tuition)
* Form 1099-C (canceled debt)
* Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.

Cat. No. 10231X

Form W=9 (Rev. 11-2017)
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By signing the filled-out form, you:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners' share of
effectively connected income, and

4. Certify that FATCA code(s) entered on this form (if any) indicating
that you are exempt from the FATCA reporting, is correct. See What is
FATCA reporting, later, for further information.

Note: if you are a U.S. person and a requester gives you a form other
than Form W-8 to request your TIN, you must use the requester’s form if
it is substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

¢ An individual who is a U.S. citizen or U.S. resident alien;

¢ A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States;

* An estate (other than a foreign estate); or
¢ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax under section 1446 on any foreign partners’ share of effectively
connected taxable income from such business. Further, in certain cases
where a Form W-9 has not been received, the rules under section 1446
require a partnership to presume that a partner is a foreign person, and
pay the section 1446 withholding tax. Therefore, if you are a U.S. person
that is a partner in a partnership conducting a trade or business in the
United States, provide Form W-8 to the partnership to establish your
U.S. status and avoid section 1446 withholding on your share of
partnership income.

In the cases below, the following person must give Form W-9 to the
partnership for purposes of establishing its U.S. status and avoiding
withholding on its allocable share of net income from the partnership
conducting a trade or business in the United States.

+ In the case of a disregarded entity with a U.S. owner, the U.S. owner
of the disregarded entity and not the entity;

¢ In the case of a grantor trust with a U.S. grantor or other U.S. owner,
generally, the U.S. grantor or other U.S. owner of the grantor trust and
not the trust; and

 In the case of a U.S. trust (other than a grantor trust), the U.S. trust
(other than a grantor trust) and not the beneficiaries of the trust.

Foreign person. If you are a foreign person or the U.S. branch of a
foreign bank that has elected to be treated as a U.S. person, do not use
Form W-8. Instead, use the appropriate Form W-8 or Form 8233 (see
Pub. 5§15, Withholding of Tax on Nonresident Aliens and Foreign
Entities).

Nonresident alien who becomes a resident alien. Generally, only a
nonresident alien individual may use the terms of a tax treaty to reduce
or eliminate U.S. tax on certain types of income. However, most tax
treaties contain a provision known as a “saving clause.” Exceptions
specified in the saving clause may permit an exemption from tax to
continue for certain types of income even after the payee has otherwise
become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an exemption
from U.S. tax on certain types of income, you must attach a statement
to Form W-8 that specifies the following five items.

1. The treaty country. Generally, this must be the same treaty under
which you claimed exemption from tax as a nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that contains the
saving clause and its exceptions.

4, The type and amount of income that qualifies for the exemption
from tax.

5. Sufficient facts to justify the exemption from tax under the terms of
the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows an
exemption from tax for scholarship income received by a Chinese
student temporarily present in the United States. Under U.S. law, this
student will become a resident alien for tax purposes if his or her stay in
the United States exceeds 5 calendar years. However, paragraph 2 of
the first Protocol to the U.S.-China treaty (dated April 30, 1984) allows
the provisions of Article 20 to continue to apply even after the Chinese
student becomes a resident alien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of the first
protocol) and is relying on this exception to claim an exemption from tax
on his or her scholarship or fellowship income would attach to Form
W-9 a statement that includes the information described above to
support that exemption.

If you are a nonresident alien or a foreign entity, give the requester the
appropriate completed Form W-8 or Form 8233.

Backup Withholding

What is backup withholding? Persons making certain payments to you
must under certain conditions withhold and pay to the IRS 28% of such
payments. This is called “backup withholding.” Payments that may be
subject to backup withholding include interest, tax-exempt interest,
dividends, broker and barter exchange transactions, rents, royalties,
nonemployee pay, payments made in settlement of payment card and
third party network transactions, and certain payments from fishing boat
operators. Real estate transactions are not subject to backup
withholding.

You will not be subject to backup withholding on payments you
receive if you give the requester your correct TIN, make the proper
certifications, and report all your taxable interest and dividends on your
tax return.

Payments you receive will be subject to backup withholding if:
1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the instructions for
Part Il for details),

3. The IRS tells the requester that you furnished an incorrect TIN,

4. The IRS tells you that you are subject to backup withholding
because you did not report all your interest and dividends on your tax
return (for reportable interest and dividends only), or

5. You do not certify to the requester that you are not subject to
backup withholding under 4 above (for reportable interest and dividend
accounts opened after 1983 only).

Certain payees and payments are exempt from backup withholding.
See Exemnpt payee code, later, and the separate Instructions for the
Reqguester of Form W-8 for more information.

Also see Special rules for partnerships, earlier.

What is FATCA Reporting?

The Foreign Account Tax Compliance Act (FATCA) requires a
participating foreign financial institution to report all United States
account holders that are specified United States persons. Certain
payees are exempt from FATCA reporting. See Exemption from FATCA
reporting code, later, and the Instructions for the Requester of Form
W-8 for more information.

Updating Your Information

You must provide updated information to any person to whom you
claimed to be an exempt payee if you are no longer an exempt payee
and anticipate receiving reportable payments in the future from this
person. For example, you may need to provide updated information if
you are a C corporation that elects to be an S corporation, or if you no
longer are tax exempt. In addition, you must furnish a new Form W-9 if
the name or TIN changes for the account; for example, if the grantor of a
grantor trust dies.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such failure
unless your failure is due to reasonable cause and not to willful neglect.

Civil penalty for false information with respect to withholding. If you
make a false statement with no reasonable basis that results in no
backup withholding, you are subject to a $500 penalty.
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Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal penalties
including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINs in violation of
federal law, the requester may be subject to civil and criminal penalties.

Specific Instructions

Line 1

You must enter one of the following on this line; do not leave this line
blank. The name should match the name on your tax return.

If this Form W-9 is for a joint account (other than an account
maintained by a foreign financial institution (FF1)), list first, and then
circle, the name of the person or entity whose number you entered in
Part | of Form W-9. If you are providing Form W-8 to an FFl to document
a joint account, each holder of the account that is a U.S. person must
provide a Form W-9.

a. Individual. Generally, enter the name shown on your tax return. If
you have changed your last name without informing the Social Security
Administration (SSA) of the name change, enter your first name, the last
name as shown on your social security card, and your new last name.

Note: ITIN applicant: Enter your individual name as it was entered on
your Form W-7 application, line 1a. This should also be the same as the
name you entered on the Form 1040/1040A/1040EZ you filed with your
application.

b. Sole proprietor or single-member LLC. Enter your individual
name as shown on your 1040/1040A/1040EZ on line 1. You may enter
your business, trade, or “doing business as” (DBA) name on line 2.

c. Partnership, LLC that is not a single-member LLC, C
corporation, or S corporation. Enter the entity's name as shown on the
entity's tax return on line 1 and any business, trade, or DBA name on
line 2.

d. Other entities. Enter your name as shown on required U.S. federal
tax documents on line 1. This name should match the name shown on the
charter or other legal document creating the entity. You may enter any
business, trade, or DBA name on line 2.

e. Disregarded entity. For U.S. federal tax purposes, an entity that is
disregarded as an entity separate from its owner is treated as a
“disregarded entity.” See Regulations section 301.7701-2(c)(2)(iii). Enter
the owner's name on line 1. The name of the entity entered on line 1
should never be a disregarded entity. The name on line 1 should be the
name shown on the income tax return on which the income should be
reported. For example, if a foreign LLC that is treated as a disregarded
entity for U.S. federal tax purposes has a single owner that is a U.S.
person, the U.S. owner's name is required o be provided on line 1. If
the direct owner of the entity is also a disregarded entity, enter the first
owner that is not disregarded for federal tax purposes. Enter the
disregarded entity's name on line 2, “Business name/disregarded entity
name.” If the owner of the disregarded entity is a foreign person, the
owner must complete an appropriate Form W-8 instead of a Form W-9.
This is the case even if the foreign person has a U.S. TIN.

Line 2

If you have a business name, trade name, DBA name, or disregarded
entity name, you may enter it on line 2.

Line 3

Check the appropriate box on line 3 for the U.S. federal tax
classification of the person whose name is entered on line 1. Check only
one box on line 3.

IF the entity/person on line 1is | THEN check the box for. ..

an)...

* Corporation Corporation

¢ Individual

* Sole proprietorship, or

¢ Single-member limited liability
company (LLC) owned by an
individual and disregarded for U.S.
federal tax purposes.

Individual/sole proprietor or single-
member LLC

» LLC treated as a partnership for | Limited liability company and enter
U.S. federal tax purposes, the appropriate tax classification.

» LLC that has filed Form 8832 or | (P= Partnership; C= C corporation;
2553 to be taxed as a corporation, | of S= 8 corporation)

or

e |LC that is disregarded as an
entity separate from its owner but
the owner is another LLC that is
not disregarded for U.S. federal tax

purposes.
¢ Partnership Partnership
¢ Trust/estate Trust/estate

Line 4, Exemptions

If you are exempt from backup withholding and/or FATCA reporting,
enter in the appropriate space on line 4 any code(s) that may apply to-
you.

Exempt payee code.

* Generally, individuals (including sole proprietors) are not exempt from
backup withholding. '

* Except as provided below, corporations are exempt from backup
withholding for certain payments, including interest and dividends.

» Corporations are not exempt from backup withholding for payments
made in settlement of payment card or third party network transactions.

* Corporations are not exempt from backup withholding with respect to
attorneys’ fees or gross proceeds paid to attorneys, and corporations
that provide medical or health care services are not exempt with respect
to payments reportable on Form 1093-MISC.

The following codes identify payees that are exempt from backup
withholding. Enter the appropriate code in the space in line 4.

1-—An organization exempt from tax under section 501(a), any IRA, or
a custodial account under section 403(b)(7) if the account satisfies the
requirements of section 401(f)(2)

2—The United States or any of its agencies or instrumentalities

3—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

4-A foreign government or any of its political subdivisions, agencies,
or instrumentalities
5~A corporation

6-A dealer in securities or commodities required to register in the
United States, the District of Columbia, or a U.S. commonwealth or
possession

7—A futures commission merchant registered with the Commodity
Futures Trading Commission

8—A real estate investment trust

9—An entity registered at all times during the tax year under the
Investment Company Act of 1940

10—A common trust fund operated by a bank under section 584(a)

11 —A financial institution

12 —~A middleman known in the investment community as a nominee or

custodian

1 84—A trust exempt from tax under section 664 or described in section
7
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The following chart shows types of payments that may be exempt
from backup withholding. The chart applies to the exempt payees listed
above, 1 through 13.

THEN the payment is exempt
for...

IF the paymentis for...

All exempt payees except
for 7

Interest and dividend payments

Exempt payees 1 through 4 and 6
through 11 and all C corporations.
S corporations must not enter an
exempt payee code because they
are exempt only for sales of
noncovered securities acquired
prior to 2012.

Broker transactions

Barter exchange transactions and | Exempt payees 1 through 4

patronage dividends

Payments over $600 required to be | Generally, exempt payees
reported and direct sales over 1 through 5°

$5,000'

Payments made in settlement of Exempt payees 1 through 4
payment card or third party network

transactions

1 See Form 1099-MISC, Miscellaneous Income, and its instructions.

2 However, the followin payments made to a corporation and
reportable on Form 1099-MISC are not exempt from backup

withholding: medical and health care payments, attorneys’ fees, gross
proceeds paid to an attorney reportable under section 6045(f), and
payments for services paid by a federal executive agency.

Exemption from FATCA reporting code. The following codes identify
payees that are exempt from reporting under FATCA. These codes
apply to persons submitting this form for accounts maintained outside
of the United States by certain foreign financial institutions. Therefore, if
you are only submitting this form for an account you hold in the United
States, you may leave this field blank. Consult with the person
requesting this form if you are uncertain if the financial institution is
subject to these requirements. A requester may indicate that a code is
not required by providing you with a Form W-8 with “Not Applicable” (or
any similar indication) written or printed on the line for a FATCA
exemption code.

A—An organization exempt from tax under section 501(a) or any
individual retirement plan as defined in section 7701(a)(37)

B-—The United States or any of its agencies or instrumentalities

C—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

D—A corporation the stock of which is regularly traded on one or
more established securities markets, as described in Regulations
section 1.1472-1{c)(1)(i)

E—A corporation that is a member of the same expanded affiliated
group as a corporation described in Regulations section 1.1472-1(c)(1)(i)

F—A dealer in securities, commodities, or derivative financial
instruments (including notional principal contracts, futures, forwards,
and options) that is registered as such under the laws of the United
States or any state

G—A real estate investment trust

H—A regulated investment company as defined in section 851 or an
entity registered at all times during the tax year under the Investment
Company Act of 1940

I—A common trust fund as defined in section 584(a)
J—A bank as defined in section 581
K—A broker

L. —A trust exempt from tax under section 664 or described in section
4947(a)(1)

M—A tax exempt trust under a section 403(b) plan or section 457(g)
plan

Note: You may wish to consult with the financial institution requesting
this form to determine whether the FATCA code and/or exempt payee
code should be completed.

Line 5

Enter your address (number, street, and apartment or suite number).
This is where the requester of this Form W-9 will mail your information
returns. If this address differs from the one the requester already has on
file, write NEW at the top. If a new address is provided, there is still a
chance the old address will be used until the payor changes your
address in their records.

Line 6

Enter your city, state, and ZIP code.

Part I. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. If you are a resident alien and
you do not have and are not eligible to get an SSN, your TIN is your IRS
individual taxpayer identification number (ITIN). Enter it in the social
security number box. If you do not have an ITIN, see How to get a TIN
below.

If you are a sole proprietor and you have an EIN, you may enter either
your SSN or EIN.

If you are a single-member LLC that is disregarded as an entity
separate from its owner, enter the owner’s SSN (or EIN, if the owner has
one). Do not enter the disregarded entity’s EIN. if the LLC is classified as
a corporation or partnership, enter the entity’s EIN.

Note: See What Name and Number To Give the Requester, later, for
further clarification of name and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for ofe immediately.
To apply for an SSN, get Form SS-5, Application for a Social Security
Card, from your local SSA office or get this form online at
www.SSA.gov. You may also get this form by calling 1-800-772-1213.
Use Form W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form SS-4, Application for Employer
Identification Number, to apply for an EIN. You can apply for an EIN
online by accessing the IRS website at www.irs.gov/Businesses and
clicking on Employer Identification Number (EIN) under Starting a
Business. Go to www.irs.gov/Forms to view, download, or print Form
W-7 and/or Form S8-4. Or, you can go to www.irs.gov/OrderForms to
place an order and have Form W-7 and/or SS-4 mailed to you within 10
business days.

If you are asked to complete Form W-9 but do not have a TIN, apply
for a TIN and write “Applied For” in the space for the TIN, sign and date
the form, and give it to the requester. For interest and dividend
payments, and certain payments made with respect to readily tradable
instruments, generally you will have 60 days to get a TIN and give it to
the requester before you are subject to backup withholding on
payments. The 60-day rule does not apply to other types of paymenits.
You will be subject to backup withholding on all such payments until
you provide your TIN to the requester.

Note: Entering “Applied For” means that you have already applied for a
TIN or that you intend to apply for one soon.

Caution: A disregarded U.S. entity that has a foreign owner must use
the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person, or
resident alien, sign Form W-9. You may be requested to sign by the
withholding agent even if item 1, 4, or 5 below indicates otherwise.

For a joint account, only the person whose TIN is shown in Part |
should sign (when required). In the case of a disregarded entity, the
person identified on line 1 must sign. Exempt payees, see Exempt payee
code, earlier.

Signature requirements. Complete the certification as indicated in
items 1 through 5 below.
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1. Interest, dividend, and barter exchange accounts opened
before 1984 and broker accounts considered active during 1983.
You must give your correct TIN, but you do not have to sign the
certification.

2. Interest, dividend, broker, and barter exchange accounts
opened after 1983 and broker accounts considered inactive during
1983. You must sign the certification or backup withholding will apply. If
you are subject to backup withholding and you are merely providing
your correct TIN to the requester, you must cross out item 2 in the
certification before signing the form.

3. Real estate transactions. You must sign the certification. You may
cross out item 2 of the certification.

4. Other payments. You must give your correct TIN, but you do not
have to sign the certification unless you have been notified that you
have previously given an incorrect TIN. “Other payments” include
payments made in the course of the requester’s trade or business for
rents, royalties, goods (other than bills for merchandise), medical and
health care services (including payments to corporations), payments to
a nonemployee for services, payments made in settlement of payment
card and third party network transactions, payments to certain fishing
boat crew members and fishermen, and gross proceeds paid to
attorneys (including payments to corporations).

5. Mortgage interest paid by you, acquisition or abandonment of
secured property, cancellation of debt, qualified tuition program
payments (under section 529), ABLE accounts (under section 529A),
IRA, Coverdell ESA, Archer MSA or HSA contributions or
distributions, and pension distributions. You must give your correct
TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account: Give name and EIN of:

14. Account with the Department of The public entity
Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison) that receives agricultural

program payments

15. Grantor trust filing under the Form The trust
1041 Filing Method or the Optional
Form 1099 Filing Method 2 (see

Regulations section 1.671-4(b)(2)(i}(B))

For this type of account: Give name and SSN of:

The individual

The actual owner of the account or, if
combined funds, the first individual on

the account’

iy

. Individual

n

Two or more individuals (joint
account) other than an account
maintained by an FFI

3. Two or more U.S. persons Each holder of the account

(joint account maintained by an FFl)

. 2
The minor

»

Custodial account of a minor
(Uniform Gift to Minors Act)

5. a. The usual revocable savings trust | The grantor-trustee’
{grantor is also trustee)
b. So-called trust account that is not| The actual owner'
a legal or valid trust under state law

@

Sole proprietorship or disregarded
entity owned by an individual

3
The owner

~

Grantor trust filing under Optional The grantor*
Form 1089 Filing Method 1 (see
Regulations section 1.671-4(b}2)(1)

A)

For this type of account: Give name and EIN of:

8. Disregarded entity not owned by an | The owner
individual
9. A valid trust, estate, or pension trust | Legal en’(ityll

10. Corporation or LLC electing The corporation
corporate status on Form 8832 or

Form 2553
1

j—y

. Association, club, religious, The organization
charitable, educational, or other tax-

exempt organization

The partnership
The broker or nominee

12. Partnership or multi-member LLC
13. A broker or registered nominee

' List first and circle the name of the person whose number you furnish.
If only one person on a joint account has an SSN, that person’s number
must be furnished.

2 Circle the minor’s name and furnish the minor’s SSN,

3 You must show your individual name and you may also enter your
business or DBA name on the “Business name/disregarded entity”
name line. You may use either your SSN or EIN (if you have one), but the
IRS encourages you to use your SSN.

¢ List first and circle the name of the trust, estate, or pension trust. (Do
not furnish the TIN of the personal representative or trustee unless the
legal entity itself is not designated in the account title.) Also see Special
rules for partnerships, earlier.

*Note: The grantor also must provide a Form W-9 to trustee of trust.

Note: If no name is circled when more than one name is listed, the
number will be considered to be that of the first name listed.

Secure Your Tax Records From ldentity Theft

Identity theft occurs when someone uses your personal information
such as your name, SSN, or other identifying information, without your
permission, to commit fraud or other crimes. An identity thief may use
your SSN to get a job or may file a tax return using your SSN to receive
arefund.

To reduce your risk:
* Protect your SSN,
* Ensure your employer is protecting your SSN, and

* Be careful when choosing a tax preparer.

If your tax records are affected by identity theft and you receive a
notice from the IRS, respond right away to the name and phone number
printed on the IRS notice or letter.

If your tax records are not currently affected by identity theft but you
think you are at risk due to a lost or stolen purse or wallet, questionable
credit card activity or credit report, contact the IRS Identity Theft Hotline
at 1-800-908-4490 or submit Form 14039.

For more information, see Pub. 5027, ldentity Theft Information for
Taxpayers.

Victims of identity theft who are experiencing economic harm or a
systemic problem, or are seeking help in resolving tax problems that
have not been resolved through normal channels, may be eligible for
Taxpayer Advocate Service (TAS) assistance. You can reach TAS by
calling the TAS toll-free case intake line at 1-877-777-4778 or TTY/TDD
1-800-829-40589.

Protect yourself from suspicious emails or phishing schemes.
Phishing is the creation and use of email and websites designed to
mimic legitimate business emails and websites. The most common act
is sending an email to a user falsely claiming to be an established
legitimate enterprise in an attempt to scam the user into surrendering
private information that will be used for identity theft.
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The IRS does not initiate contacts with taxpayers via emails. Also, the
IRS does not request personal detailed information through email or ask
taxpayers for the PIN numbers, passwords, or similar secret access
information for their credit card, bank, or other financial accounts.

If you receive an unsolicited email claiming to be from the IRS,
forward this message to phishing@irs.gov. You may also report misuse
of the IRS name, logo, or other IRS property to the Treasury Inspector
General for Tax Administration (TIGTA) at 1-800-366-4484. You can
forward suspicious emails to the Federal Trade Commission at
spam@uce.gov or report them at www.ftc.gov/complaint. You can

contact the FTC at www.ftc.gov/idtheft or 877-IDTHEFT (877-438-4338).

If you have been the victim of identity theft, see www./dentityTheft.gov
and Pub. 5027.

Visit www.irs.gov/IdentityTheft to learn more about identity theft and
how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your
correct TIN to persons (including federal agencies) who are required to
file information returns with the IRS to report interest, dividends, or
certain other income paid to you; mortgage interest you paid; the
acquisition or abandonment of secured property; the cancellation of
debt; or contributions you made to an IRA, Archer MSA, or HSA. The
person collecting this form uses the information on the form to file
information returns with the IRS, reporting the above information.
Routine uses of this information include giving it to the Department of
Justice for civil and criminal litigation and to cities, states, the District of
Columbia, and U.S. commonwealths and possessions for use in
administering their laws. The information also may be disclosed to other
countries under a treaty, to federal and state agencies to enforce civil
and criminal laws, or to federal law enforcement and intelligence
agencies to combat terrorism. You must provide your TIN whether or
not you are required to file a tax return. Under section 34086, payers
must generally withhold a percentage of taxable interest, dividend, and
certain other payments to a payee who does not give a TIN to the payer.
Certain penalties may also apply for providing false or fraudulent
information.



BEAUMONT-CHERRY VALLEY

RECREATION & PARK DISTRICT

Staff Report

Agenda Item No. 3.2
To: Board of Directors

From: Nancy Law, Business Services Coordinator
Via: Duane Burk, General Manager

Date: November 14, 2018

Subject: Approval of Final Reading 16/17 Audit

Background and Analysis:

Government Code Section 200.49 Generally Accepted Accounting Principles (GAAP) specific
accounting standards issued by the Government Accounting Standards Board (GASB) the Financial
Accounting Standards Board (FASB) these standards requires that the District have and annual

audit.

On September 13, 2017 the Board accepted the audit proposal from Singer Lewak and
performed the annual audit for FY 2016-2017 ending June 30th, 2017. From that review they sent
our current “Draft” audit for FY 2016-2017 for your review.

The draft audit document will show an audited version of revenues, expenses, assets and
beginning and ending balances for FY 2016-2017.

On Thursday November 8, 2018 the draft audit was reviewed by the Finance Committee,
Chairman, John Flores, Treasurer, Chris Diercks, General Manager, Duane Burk and Financial
Services Technician/Office Manager, Nancy Law with no further questions

On Wednesday, November 14, 2018 the Board of Directors approved the 2nd reading of the
Audit draft.

Fiscal Impact:

District Budgeted Audit cost of $10,626.00 for FY 16-17. However additional expenses were
accrued due to new audited standards, an additional cost is expected to exceed $10,000.00.

Recommendations:

Staff recommends that the Board review, comment and approve the 16/17 Audit (Report to
the Board, Report on Internal Control and Financial Statement,) ending June 30, 2017.

Respectfully Submitted,

Navng Law

Nancy Law
Financial Services Technician/Office Manager
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. Singer
Accountants & Consultants

November 15, 2018

Board of Directors
Beaumont-Cherry Valley Recreation and Park District
Beaumont, California

We are pleased to present this report related to our audit of the financial statements of Beaumont-Cherry
Valley Recreation and Park District (the “District”) as of and for the year ended June 30, 2017. This
report summarizes certain matters required by professional standards to be communicated to you in
your oversight responsibility for the District’s financial reporting process.

This report is intended solely for the information and use of the Board of Directors and management,
and is not intended to be, and should not be, used by anyone other than these specified parties. It will
be our pleasure to respond to any questions you have about this report. We appreciate the opportunity
to continue to be of service to the District.

1650 lowa Avenue, Suite 200 Riverside, CA 92507 T. 951.683.0672 F 951.686,7780 o anEGIOba’



Contents

Page
Required Communications 2-5
Summary of Significant Accounting Estimates (5
Summary of Recorded Audit Adjustments 7-9
Summary of Uncorrected Misstatements 10

Exhibit A — Letter Communicating Material Weaknesses in Internal Control Over Financial
Reporting

Exhibit B — Significant Written Communications Between Management and OQur Firm

Representation Letter 13-25



Required Communications

Generally accepted auditing standards (AU-C 280, The Auditor's Communication With Those
Charged With Governance) require the auditor to promote effective two-way communication
between the auditor and those charged with governance. Consistent with this requirement, the
following summarizes our responsibilities regarding the financial statement audit as well as
observations arising from our audit that are significant and relevant to your responsibility to
oversee the financial reporting process.

Area Comments
Our Responsibilities With Our responsibilities under auditing standards generally accepted
Regard to the Financial in the United States of America have been described to you in our
Statement Audit arrangement letter dated August 17, 2017. Our audit of the

financial statements does not relieve management or those
charged with governance of their responsibilities, which are also
described in that letter.

Overview of the Planned Our arrangement letter included a description of the planned
Scope and Timing of the scope and timing of our audit.
Financial Statement Audit

Accounting Policies and Preferability of Accounting Policies and Practices

Practices Under accounting principles generally accepted in the United
States of America (U.S. GAAP), in certain circumstances,
management may select among alternative accounting practices.
In our view, in such circumstances, management has selected
the preferable accounting practice.

Adoption of, or Change in, Accounting Policies

Management has the ultimate responsibility for the
appropriateness of the accounting policies used by the District.
Although the District did not adopt any significant new accounting
policies, nor have there been any changes in existing significant
accounting policies during the current period, there were several
prior period adjustments as a result of more accurate application
of the accounting policies, in particular regarding capital assets
and accruals of assets and liabilities.

Significant or Unusual Transactions

We did not identify any significant or unusual transactions or
significant accounting policies in controversial or emerging areas
for which there is a lack of authoritative guidance or consensus.

Management’s Judgments and Accounting Estimates

Summary information about the process used by management in
formulating particularly sensitive accounting estimates and about
our conclusions regarding the reasonableness of those estimates
is in the attached Summary of Significant Accounting Estimates.



Area

Comments

Audit Adjustments

Uncorrected Misstatements

Departure From the Auditor’s
Standard Report

Disagreements With
Management

Consultations With Other
Accountants

Audit adjustments, other than those that are clearly trivial,
proposed by us and recorded by the District are shown in the
attached Summary of Recorded Audit Adjustments.

Uncorrected misstatements are summarized in the attached
Summary of Uncorrected Misstatements.

We have included an Emphasis-Of-Matter paragraph in our report.
The reasons for the inclusion of this was due to subsequent to
the issuance of the June 30, 2016 financial statements, the
District determined that as of and prior to June 30, 2016 it had
not properly accounted for capital assets, accrued compensated
absences, other post-employment benefit liabilities, and certain
cash and expense transactions. Accordingly, the financial
statements issued as of and for the year ended June 30, 2016
were restated. However, this restatement did not cause a
modification to the opinion issued on the June 30, 2017 financial
statements.

Additionally, we have included an Other-Matter paragraph in our
report due to the omission of the management’s discussion and
analysis that U.S. GAAP requires to be presented to supplement
the basic financial statements. Our opinion on the basic financial
statements is not affected by this missing information.

We encountered no disagreements with management over the
application of significant accounting principles, the basis for
management’s judgments on any significant matters, the scope
of the audit, or significant disclosures to be included in the
financial statements.

We are not aware of any consultations management had with
other accountants about accounting or auditing matters.



Area

Comments

Significant Issues Discussed

with Management

Significant Difficulties
Encountered in Performing
the Audit

Letter Communicating
Material Weaknesses in
Internal Control Over
Financial Reporting

Significant Written
Communications Between
Management and Our Firm

Following is a description of significant issues arising from the
audit that were discussed with management:

- Reconciling the trial balance to the prior year audited
financial statements. This was due to prior year audit
adjustments not being recorded in the general ledger, the
chart of accounts being reorganized, and the chart of
accounts having no account numbers.

- The availability of historical documentation and audit
evidence to support the historical cost and placed in
service dates of capital assets. Also, lack of a complete
and accurate capital assets listing.

- The erroneous application of significant accounting
policies (in particular regarding capital assets and
accruals of assets and liabilities) in prior years which
resulted in the need for several prior period adjustments.

- Significant current year adjustments necessary for
preparing financial statements and . their attendant
disclosures in accordance with U.S. GAAP.

- Prior vyear financial statement presentation and
determining the appropriate presentation in the current
year in accordance with U.S. GAAP.

We did not encounter any significant difficulties in dealing with
management during the audit; however, as noted above, we did
encounter significant issues during the course of the audit that
caused the audit to take substantially longer to perform than
typical.

We have separately communicated the material weaknesses in
internal control over financial reporting identified during our audit
of the financial statements, and this communication is attached
as Exhibit A.

Copies of significant written communications between our firm
and the management of the District, including the representation
letter provided to us by management, are attached as Exhibit A.



Summatry of Significant Accounting Estimates

Accounting estimates are an integral part of the preparation of financial statements and are based
upon management’s current judgment. The process used by management encompasses their
knowledge and experience about past and current events, and certain assumptions about future
events. You may wish to monitor throughout the year the process used to determine and record
these accounting estimates. The following describes the significant accounting estimates reflected
in the District’s June 30, 2017 financial statements.

Estimate

Accounting Policy

Management’s
Estimation Process

Basis for Our
Conclusions on
Reasonableness of
Estimate

Depreciation and
amortization of capital
assets

Pension and other post-
employment benefits
deferred outflows,
liabilities, deferred
inflows, and expenses

The District’s policy has
set the capitalization
threshold for reporting
capital assets at
$5,000.

Depreciation is recorded
on a straight-line basis
over the estimated
useful lives of the
assets. See the Capital
Assets section of Note
2 of the District’s
financial statements for
further detail regarding
the relevant accounting
policies.

See Notes 2 (relevant
sections), 6, and 7 of
the District’s financial
statements for
information regarding
the District's relevant
accounting policies and
estimation processes.

Estimated useful lives
are determined by asset
categories (i.e.,
buildings and
infrastructure, building
and land improvements,
maintenance equipment
and vehicles, etc.)
based on the number of
years the relevant
assets are anticipated
to be useful for.

See Notes 2 (relevant
sections), 6, and 7 of
the District’s financial
statements for
information regarding
the District's relevant
accounting policies and
estimation processes.

We scanned the capital
assets listing and
performed a physical
inventory of capital
assets and noted that
the estimated useful
lives appeared
reasonable based on
the descriptions in the
listing and per physical
observation.

Based on evaluation of
the underlying
assumptions supporting
these estimates, the
reasonableness of the
methodology, and the
consistency of
application, we conclude
that management’s
approach is appropriate
and the estimation
process is reasonable.



Summary of Recorded Audit Adjustments

Effect—Increase (Decrease)

Description Assets Liabilities Equity Revenue Expense

To accrue the July  $ 2,163 $ - $ - 3 2,463 $ -
cell tower lease

payment receivable

as of year-end.

To adjust the 4,743 1,084 (10,200) - (13,859)
QuickBooks balances

to agree to the prior

year audited

balances.

To accrue unrecorded - 29,443 - - 29,443
liabilities for

services/goods

received prior to year-

end.

To accrue unrecorded 20,498 - - 20,498
accounts receivable
as of year-end.

To accrue deferred - 9,704 - (9,704) -
revenue amounts at

year-end.

To accrue the current - 1,862 - - 1,862

year increase in
vacation and comp.
time as of year-end.

To adjust the OPEB (108,728) - - (108,728)
obligation accounts

to the appropriate

amounts at the

current year-end.

To adjust the pension 221,178 132,820 - - (88,358)
obligation accounts

to the appropriate

amounts at the

current year-end.

To record current 262,898 - - - (262,898)
year capital asset

additions and

depreciation.

To correct the cash (1,166) - - - 1,166
balance in the

Riverside County

Fund and to



Description

Effect—Increase (Decrease)

Assets

Liabilities

Equity

Revenue Expense

recognize the
receivables amount.

To accrue the June
2017 CalPERS UAL
payment due at year-
end.

To recognize the prior
period impact of
accrued vacation and
compensatory time
not being recognized.

To recognize the prior
period impact of the
gross OPEB
obligation and the
market value of
CERBT assets being
overstated in the
prior year.

To recognize the prior
period impact of
capital assets and
accumulated
depreciation being
misstated.

To recognize the prior
period impact of
capital expenditures
being expensed
instead of being put
into CIP.

To clear erroneous
reconciling items in
the payroll cash
account.

To clear erroneous
reconciling items in
the operating cash
account.

To correct pension
amounts posted in
the wrong period.

To correct current
year Q1 workers’
compensation

1,212,241

35,125

2,121

1,898

3,088

19,652

(47,219)

(19,652)

47,219

1,212,241

35,125

2,083

3,186

4,915

7,274

- 3,088

- 1,288

- 4,915

- 7,274



Effect—Increase (Decrease)

Description

Assets Liabilities Equity Revenue Expense

insurance expense
which was recorded
in the prior fiscal
year.

To reclassify return of
property insurance
premiums from
offsetting property
insurance expense to
other income.

To reclassify
insurance and grant
income from capital
expenditures
accounts to income
accounts.

Total effect
Statement of Net
Position

effect

- 2,199 2,199

- - - 176,209 176,209

$ 191,365 $ (246,437)

$ 1,761,699 $ 41,706 $ 1,282,191

These audit adjustments do not include routine adjustments resulting from bookkeeping
assistance (such as, depreciation, amortization, pension adjustments) that we have provided to
the District in connection with the audit.



Summary of Uncorrected Misstatements

During the course of our audit, we accumulated uncorrected misstatements that were determined
by management to be immaterial, both individually and in the aggregate, to the financial position,
results of operations, cash flows and related financial statement disclosures. Following is a
summary of those differences.

Effect—Increase (Decrease)
Description Assets Liabilities Equity Revenue Expense

To recognize $ 6,500 $ - $ 6,500 $ - $ -
estimated inventory
as of year-end.

To adjust AR for bad (2,715) - - - 2,715
debt.
To recognize the - - (1,776) - (1,776)

impact of the prior
year horse arena
improvement
expenses being
recoghized in the
current year.

Total effect $ - $ 939
Statement of Net

Position
effect $ 3,785 § - § 4,724




Exhibit A—Letter Communicating Material Weaknesses in Internal Control
Over Financial Reporting



.Singer

Accountants & Consultants
November 15, 2018

To Management and the Board of Directors
Beaumont-Cherry Valley Recreation and Park District
Beaumont, California

In planning and performing our audit of the financial statements of Beaumont-Cherry Valley
Recreation and Park District (the “District”) as of and for the year ended June 30, 2017, in
accordance with auditing standards generally accepted in the United States of America, we
considered the District’s internal control over financial reporting (“internal control”) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as discussed below, we identified certain deficiencies
in internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A deficiency in design exists when
(a) a control necessary to meet the control objective is missing, or (b) an existing control is not
properly designed so that, even if the control operates as designed, the control objective would
not be met. A deficiency in operation exists when a properly designed control does not operate as
designed or when the person performing the control does not possess the necessary authority or
competence to perform the control effectively.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. We consider the following
deficiencies in the District’s internal control to be material weaknesses:
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Beaumont-Cherry Valley Recreation and Park District
November 15, 2018
Page 2 of 2

Financial Accounting and Financial Statement Presentation

Maintaining accounting records and preparing financial statements in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP) requires technical
knowledge and ability that management does not possess. This resulted in the need for 23 current
year and prior period adjustments that were material in the aggregate and, in some cases,
individually. The most significant adjustment being related to capital assets due to a lack of
historical documentation and audit evidence to support the historical cost and placed in service
dates of the capital assets. As a result, the District did not have a complete and accurate capital
asset listing in prior years. We believe this indicates a material weakness within the design of the
control environment, control activities, and monitoring as it relates to financial accounting and
reporting. We recommend, wherever possible, that management acquire knowledge regarding
financial accounting and reporting and continue to closely review and monitor the accounting
activity and financial reporting to mitigate this weakness. Also, we encourage management to
continue working with the outside accountant to assist the District with its financial accounting
and reporting.

Segregation of Duties

As is typical of most small organizations, the District’s internal control system has been weakened
because of limited personnel and there is not adequate segregation of duties. Segregation of
duties, if adequate, will prevent a person from both perpetuating and concealing an irregularity or
fraud. While management has implemented policies and procedures to partially mitigate this risk,
the size of the district still allows for the possibility for such an event to occur. We believe this
indicates a material weakness in the design of the District’s control environment. We recommend
that, as much as possible, accounting duties be segregated and that an independent review be
performed periodically to ensure that where there is no proper segregation, transactions are being
properly handled and recorded.

This communication is intended solely for the information and use of management and the Board
of Directors and is not intended to be, and should not be, used by anyone other than these
specified parties.

éMM LLP
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BEAUMONT-CHERRY VALLEY

RECREATION & PARK DISTRICT

November 15, 2018

Swngerlewandk LLP
1650 lowo Averure, Suwife 200
Rwverside, CA 92507

This representfation letter 5 provided v connection witiv your audit of the basic
financial stotements of Beawwmont—Cirerry Valley Recveation and Park Diustrict tHhe
Distriet) as of and for the year ended June 30, 2017 for the puwpose of expressing an
opindion on wiether the financial statements are presented faivly, bn all material respects,
v accordance withe accounting principles generally accepitd in the Unifed States of
Americo (“US. GAAP).

We confurm, fo- the best of our knowledge and belief, Huat as of November 15, 2018:

Funancial Stofewmensts

1. We have fulfilled: our respovsibilities, as st out n the ferms of the awdit
avrangement letter dated August 17, 2017, for the preparation and foir
presentotion of the financial stotements referred to- above n accordance witiv U.S.
GAAP.

2. The financial stotementy referved fo- above are fairly presented n conformity withv
US. GAAFP and wncude all properly classified fundsy and other financial
nformation of the primary government and all component wnify requirved by
generolly accepted accownting principles to- be ncluded tn the financial reporting

3. We  acknowledge owr raponsibllity for the design, mplementotion and
maintenance of wnternal control relevant fo-tie preparation and fair presentation of
financial stotements that are free from material misstatement, whether dire fo- frawo

ov exvor.



Singerlewak LLP
November 15, 2018
FPage 2

4. We acknowledge our responsibility for the design, implementation and,
WWW#WWWOL@-MWMWﬁM

SS%WWW%MWWWW
mmmwwwwmwarwm@mrww
jmwwmmmwgamwmwww
current evendts, MWWMWWCWMMWWMW
and courses of action we expectto-tnke.



Singerlewak LLe
Novewmber 15, 2018
Page 3

6. There were no related-party relationgnips ond: trovsactions, neluding
(f applicable) those withe component units for witlche He District s
accovntable, other ovganizations for which the nature and. significance
of their rWWWWWDWWM&WWWW
cose the repoviing M@’ywmw:fyfwb&mmm\g or
ncomplefe, joint venfures in wivich the Dutrict has an inferest, and.
jontly governed ovgonizationy in wiich Hhe Dustrict participotes:

7. A%WW%WM#MWW and. for
wiichv US. GAAP requives adfustrment-or disclosire, hase been adjusted
ov disclosed,

been accovunted for and disclosed in accordance wifiv US. GAAP.

q. W&WVW&MWWWW'W jorrnal entries yow hase
proposed, ond they WWW@'WWWM@.

10. Guarantees, wiether written or oval, wndes wihich the District (s
contingently Uable, if any, hawe been properly recovded ov disclosed,

11, WbWMWWWWW@MWWMWWWMW

12. Wammwmmmwmofwwmagrwww
WW&WC@LWMMW%&W@WWW#
noncomplionce In conmection fherewifin, we specifically represent- Hiat
we ave respovsible for defermining that we are not subject to- fhe
rWWafWSLngL@AM%A%WWWWVW,
WMWWW&WWWWQ of the requived amovnt of

13. W&WWngaf@bwwrmewmwAyofm
for the year ended June 30, 2017, WWWW&#&W#W



Singerlewok LLP
November 15, 2018
Page 4

wincorirected: misgtotements aggregoteds by yow and: smimarized below are
nimateriol, bothv ndividually and n the aggregate, 4o Hhe basic
funancial stotements. For purposes of Hhis represendation, we consider
Uemy fo- be materiod, regavdless of their size, if they tnvolve Hhe
surrounding clrcnimstoinces, makes U probable that the judgment of o
reasonable person relying o the nformation wowld be changed or




Singerlewand LLP
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Effect—Inerease (Decrease)
Deseription Asserts Liabilities  Eguity Revenne Expense

To recognize 3 6,500 % - 3 6,500 % - 3 -
estumated

vwentory oy of

yeoy~en

To adjust AR (2,715) - - - 2,715
for bad debt

1

Torrecognize B - (1,776) (1,776)

the unmpact of
the prior yeor
hovse arena
umprovement
expenses being
recognizeo Un
the current
| year.

Total effect $ - 3 939
Balance sreet
effect $ 3,785 % - $ 4,724

Information Provided
14. We haae provided yow withu
as Access tor ol information of which we are awore that & relevondt o

mmwmmmwm{wfmofmﬂwmw
sth ag recovds, dotumentotion and oter motters



Singerlewois LLP
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&AM@WWWMQWWrWHmwwa
purpose of Hhe aundit;

e Unvestricted accesy oo persons within the enfity from whom yow
determined: U necessory to- obtain aundid evidence; and

A Minutes of the meetings of the governing boord: ands committees, or
summanries of actions of recent meetingy for wiich minudes have not
yet been prepated.

15. Al WWQMWWVWMWWW recovols
and are reflected: i the financiol vhodements,

1lé. We have disclosed to- yow tie results of our assessment of risk Hhat
the financial stafements may be materially misgstoted: as o resudt of
froanol,

17. W&WWW&#WW#&WWW&W
affecting Hie entity’s funancial stotements wwolying:
a. Management:

b Employees wio have significant roles in indernal, control.

¢ Othery where the frouwd coudd have o material effect on the financial
stodemnerifs, .

18. We have no knowledge of any allegations of fraud ov suspecteds
fraud  affecting  the enfity’s financial satements received
commiinications from employees, former employees, analysts, regulators,
shovt sellers ov otivers




Siwngerlewnde LLP
Novewmber 15, 2018
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149. Wammmwtadgbvfwwomp&@mwww{w&
novcomplionce with laws and: regulotions wirose effects were considered

20. W&M&WW&#WWWL&@WWW%{@MM
stofements, and we hove not consuldfed legal  cownsel  concerning

21. W&Wwwgmwmw#ww}fy’yr&m
portiesy ands all the reloted—party rwmmmd/ﬁmo{w#

wiriled e we are anarre:

22, Wawmwywﬁmwwwwmmww
material weaknesses, un e design ov operotion of nfernal controls Hrat
coulds adversely affect the Districts ability to- recovd, Process, siumimarize
ands report finencial datn.,

Government-specific

23. We ove aware of no commmnications froww regulotory agencies
concerning WWWMMWWWWWWVW
practices:

24, W&mewm%aﬁmwwmofmfwym
recomumenootions.

25. W&mewgwwwwwwm
engagemendts, WWWVMM%&WWM%WW
Wﬁwrwmﬁm&mb&mmmwm

26. TMDWMWMMWWWW materially affect
the carrying value ov classification of assets, Uabilities, ov equity.
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27. We,wwupmgmfwwmmmmmm regulations, and
Wow&éomyofwm‘rao{ywwbgmm%agremm&appmmwm wcluding
meWWWWa&& onde legal and contractial,

28. WaWdWMWWMgwMWWW
WVWWM&UM#WWVW#fVWMWW
MMWW#WMVQMMMWWM&&WM
effect on the financial stotements ov ofier funancial dodoe dignificontto-
of those crharged with governance.

249, WbWWMWMymMWW
WWV%WM&UW{#WWer of noncompliance witr
meofwwmw/grwwrmwwwmwwmw

30. W&Wwwwwymmmww
otenrred or are Ukely fo- have ocewsred, of abuse that cowld be
uantitatively ov qualitatively material fo- the funancial sodements or

31. TW&M@M-MWWWWWW#W%
ovdinances, WWk@W(WWWW
adopting, approving, ands amending budgets), provisions of contracts
WQVW%VWWMWWLM ande any reloated depr
WW%W%W%MW&WW
ﬁvmaéab%wf&mew&wa&wbmforrwd&ngwwwwﬁmgmay,w
for reporting noncompliance.

32, Ay pourt of your awmdits ymwmw{/ﬁvmmww{wwofw
financial  sotements ande  reloted  noter We  ackmowledge  ouy
respovrsibuity ay U relates fo- Hhose nonawdit services, inclunding that we
WWMWMWVW%WW oversee the services by
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designating an ndividual, preferably within senior management; wito-
possesses suatolple skill, knowledge, ov experience; evoluate tive adequacy
and resudty of Hie services performed; onde accept responsibility for the
results of the servicess We have reviewed, approved, ande accepted
responsibility for Hose financial stotements and. tive reloted notes.

33. The Dustrict hos satisfactory fitle to all owned asseds, ands Hrere
ove no- Weny or encumbrances on suche assets nor has any asset been
pledged: as collateral.

34. TMDMMWWMWMVMW#WW
MVWWWWwWMWMWW

35. TMWWW&WWMWmewMW&LLM
jownt ventures withv an equity nderest ands properly disclosed oll ofires
Jount vendures and. ofiver reloted: ovgonizations, U any.

36. Covammofmfm(wfwm#mwwwm‘wb%ﬁa
restricteds and wnrestricted) are properly classified: and, if applicable,
approvec

37. Provisiony for wncollectible receivables lhave been properly
Llentified and recovoed.

38. Expernses have been appropriately clagsified i e stotement of



SingerLewak LLP
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39. Revenues ave appropriofely classified v fhe sofement of
actiyities within Progroww ound. Geneyral,

40. Deposify ands lnvestrents are properly classified os to- righ and. ave
properly disclosed.

41. Capifol assefy are properly capifalized, repovted, ond if
applicable, deprecioted.

42. We have appropriotely disclosed the Districts policy regarding
whether fo- first apply restricfed or wnrestricted resowrees wiren an
expernst Uy lncwareds for puwposes for which bofiv restricted and
wniestricted: net position s available and have defermined. Hiat ned
position if properly recognized under Hhe policy.

Supplementary Informafion

43, Withe respect fo- supplementory information presented in relation
fo- the funanciol sfofements as o wirole:

a: We ackmnowledge our responsibility for the presentation of such

b We believe such information, ncluding Us form and confent; s
foirly presendeds in accovdance withh US. GAAP.

¢ The methody of measurement ov presentotion hae not thanged from
those used i the priov period (except oy indicated. in Note 11 of tHhe

44. Witiv  respect fo- tihve Requived Supplementary [nformation
presenteds oy reguived by Governwmental Accovnting Standesds Boowds o



Singerlewak LLP
November 15, 2018
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ac We ackmnowledge owyr respongibilify for the praentotion of suciv
regurired. supplementory information

b: We believe such reguiveds supplementary information iy measuareds
ande presented: b accovdance withv guidelines prescribed by U.S.
GAAP.

¢ The methods of measurement or presevtotion have not changed from
those used ine the priov period: (except og indicated in Note 11 of five

di We have disclosed to yow any significant assuumptions and
uderprefotions underlying the measwrement ande presentation of He
regiiared supplementory information
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Additional Representotions

45. We  believe that actuarial assumptions and methods wsed +o-
measure  pension ands OPEB  Uabllifles and costs for financial
accounting prposes are appropriote U the circimstonces.

46. We do- not plan to- terminate or make frequent amendiments to- o
pension or other postretirement benefit plans.

47 Noevents, including instances of noneomplionce howe oteurred
subsequent to the balance sheet date and thuough tive date of this Letter
that would requive adjustment to- ov disclosure in the aforementioned

43. Ay described on Note 11 to- the financial sntements, we believe
the restatement adjustments reflect all amountsy necessary to- properly
account for capifal assefs, accrued compensated: absences, oter posi-
employment benefit labilifies, and timing of expense transactions.
There are no ofher mattery that requive correction n the financial
stotements related to- hese Uremy ov otherwise.

Beavwmont-Cherry Valley Recreation and Park District:

-

Duane Burkg, General Manager
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To Management and the Board of Directors
Beaumont-Cherry Valley Recreation and Park District
Beaumont, California

In planning and performing our audit of the financial statements of Beaumont-Cherry Valley
Recreation and Park District (the “District”) as of and for the year ended June 30, 2017, in
accordance with auditing standards generally accepted in the United States of America, we
considered the District’s internal control over financial reporting (“internal control”) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as discussed below, we identified certain deficiencies
in internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A deficiency in design exists when
(a) a control necessary to meet the control objective is missing, or (b) an existing control is not
properly designed so that, even if the control operates as designed, the control objective would
not be met. A deficiency in operation exists when a properly designed control does not operate as
designed or when the person performing the control does not possess the necessary authority or
competence to perform the control effectively.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. We consider the following
deficiencies in the District’s internal control to be material weaknesses:
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Beaumont-Cherry Valley Recreation and Park District
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Financial Accounting and Financial Statement Presentation

Maintaining accounting records and preparing financial statements in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP) requires technical
knowledge and ability that management does not possess. This resuited in the need for 23 current
year and prior period adjustments that were material in the aggregate and, in some cases,
individually. The most significant adjustment being related to capital assets due to a lack of
historical documentation and audit evidence to support the historical cost and placed in service
dates of the capital assets. As a result, the District did not have a complete and accurate capital
asset listing in prior years. We believe this indicates a material weakness within the design of the
control environment, control activities, and monitoring as it relates to financial accounting and
reporting. We recommend, wherever possible, that management acquire knowledge regarding
financial accounting and reporting and continue to closely review and monitor the accounting
activity and financial reporting to mitigate this weakness. Also, we encourage management to
continue working with the outside accountant to assist the District with its financial accounting
and reporting.

Segregation of Duties

As is typical of most small organizations, the District’s internal control system has been weakened
because of limited personnel and there is not adequate segregation of duties. Segregation of
duties, if adequate, will prevent a person from both perpetuating and concealing an irregularity or
fraud. While management has implemented policies and procedures to partially mitigate this risk,
the size of the district still allows for the possibility for such an event to occur. We believe this
indicates a material weakness in the design of the District’s control environment. We recommend
that, as much as possible, accounting duties be segregated and that an independent review be
performed periodically to ensure that where there is no proper segregation, transactions are being
properly handled and recorded.

This communication is intended solely for the information and use of management and the Board
of Directors and is not intended to be, and should not be, used by anyone other than these
specified parties.

é%—wfa/k LLP
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Beaumont-Cherry Valley Recreation and Park District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and general
fund of Beaumont-Cherry Valley Recreation and Park District (the “District”) as of and for the year
ended June 30, 2017 and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the State Controller’'s minimum audit requirements for California Special Districts. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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To the Board of Directors
Beaumont-Cherry Valley Recreation and Park District
Page 2 of 2

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and general fund of the District as of June
30, 2017 and the respective changes in financial position thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 11 to the financial statements, the prior period financial statements have been
restated to correct misstatements.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the information
related to the pension and other postemployment benefits plans on pages 28 through 31 be presented to
supplement the basic financial statements. Such information, although not part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Qther Information

Our audit was conducted for the purpose of forming an opinion on the basic financial statements. The
accompanying supplementary information on pages 28 and 31 is presented for purposes of additional
analysis and is not a required part of the basic financial statements.

The schedule of board of directors and insurance coverage on page 31 have not been subjected to
auditing procedures applied in the audit of the basic financial statements and; accordingly, we do not
express an opinion or provide any assurance on it.

The financial statements of the District, as of and for the year ended June 30, 2016, before they were
restated for the matter discussed in Note 11 to the financial statements, were audited by other auditors,
whose report, dated March 16, 2017, expressed an unmodified opinion on those statements.

éM@m/k LLP
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
GENERAL FUND BALANCE SHEET

AND STATEMENT OF NET POSITION

June 30, 2017

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

General Statement of
Fund Adjustments Net Position
Assets
Cash and cash equivalents $ 1,477,779 $ - $ 1,477,779
Accounts receivable:
Program service fees 21,967 - 21,967
Property taxes 49,393 26,044 75,437
Other 7,694 - 7,694
Prepaid expenses - - -
Capital assets nondepreciable - 271,450 271,450
Capital assets depreciable, net - 1,241,437 1,241,437
Total assets 1,556,833 1,538,931 3.095,764
Deferred outflows of resources
Deferred pension related items - 272,761 272,761

Total assets and

deferred outflows of resources $ 1,556,833 $ 1,811,692 $ 3,368,525

The accompanying notes are an integral part of these financial statements.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
GENERAL FUND BALANCE SHEET

AND STATEMENT OF NET POSITION

June 30, 2017

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

General Statement of
Fund Adjustments Net Position
Liabilities
Accounts payable to vendors $ 54,914 $ - % 54,914
Accrued payroll 13,617 - 13,617
Program setrvice fee deposits 9,704 - 9,704
Long-term liabilities - 794,361 794,361
Total liabilities 78,235 794,361 872,596
Deferred inflows of resources
Deferred pension related items - 59,546 59,546
Total liabilities and deferred
inflows of resources 78,235 853,907 932,142
FUND BALANCE/NET POSITION
Fund balance
Unassigned fund balance 1.478,598 (1,478,598) -
Total liabilities, deferred inflows of
resources, and fund balance $ 1,556,833
Net position
Net investment in capital assets 1,512,887 1,512,887
Unrestricted net position 923,496 923,496
Total net position $ 957,785 $ 2,436,383

The accompanying notes are an integral part of these financial statements.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
STATEMENT OF GOVERNMENTAL REVENUE, EXPENDITURES, AND

CHANGES IN FUND BALANCE AND STATEMENT OF ACTIVITIES

Year Ended June 30, 2017

General Statement of
Fund Adjustments Activities
Expenditures/expenses
Salaries and benefits 906,699 $ (197,086) $ 709,613
Services and supplies 670,794 - 670,794
Capital outlay 515,539 (262,898) 252,641
Total expenditures 2,093,032 (459,984) 1,633,048
Program Revenues
Program service fees 460,485 - 460,485
Grant income 49,343 49,343
Total program revenues 509,828 - 509,828
Net program expense 1,123,220
General Revenues
Property taxes 1,616,011 26,044 1,642,055
Intergovernmental revenues 30,497 - 30,497
Interest income 6,223 - 6,223
Insurance recoveries 126,866 - 126,866
Other 42,183 - 42,183
Total general revenues 1,821,780 26,044 1.847,824
Excess of revenues over expenditures 238,576 (238,576) -
Change in net position - 724,604 724,604
Fund Balance/net position
Beginning of the year 1,450,637 (1,031,249) 419,388
Prior period adjustments (Note 11) (210,615) 1,503,006 1,292,391
End of the year 1,478,598 $ 957,785 $ 2,436,383

The accompanying notes are an integral part of these financial statements.




BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 1 - NATURE OF ORGANIZATION AND REPORTING ENTITY

Nature of Organization

The Beaumont-Cherry Valley Recreation and Park District (the “District”) was established in June
1972 under the authority of the Government Code, Section 58132. The District operates under
a board of directors to provide, manage, and maintain recreation and park facilities and activities
for the Beaumont-Cherry Valley area of Riverside County, California, as a separate governmental
entity and receives a majority of their income from the County of Riverside through property taxes.
The Board of Directors has the power to determine fiscal, personnel, and administrative policy
subject only to state law.

Reporting Entity

The District, for financial reporting purposes, includes all of the funds relevant to the operations
of the District and is not included as a component unit in any other primary government’s financial
statements. In determining the agencies or entities which comprise the governmental entity for
financial reporting purposes, the criteria of oversight responsibility over such entities, special
financing relationships, and scope of public service provided by the entities are used. Oversight
responsibility is determined by the extent of financial interdependency, control over the selection
of the governing authority and management, ability to significantly influence operations, and
accountability for fiscal matters.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements

The Government-wide financial statements (i.e., the Statement of Net Position and the
Statement of Activities) report information on all of the nonfiduciary activities of the primary
government. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support. The District had no business-type
activities during the periods presented.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are expenses that are
clearly identifiable with a specific program, project, function or segment. Program revenues of
the District include: 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment and 2)
grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function or segment. Taxes and other items not properly included among program
revenues are reported instead as general revenues.



BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The governmentwide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available
when they are collected within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due. General capital asset acquisitions are
reported as capital outlay expenditures in governmental funds.

Program service fees, property taxes, intergovernmental revenues, interest income, and grant
income associated with the current fiscal period are considered to be susceptible to accrual
and have therefore been recognized as revenues within the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by
the government.

The District is a special-purpose government engaged in a single governmental program and
has only one fund. The general fund is the general operating fund of the District and is used to
account for all financial resources. As such, the fund financial statements and the government-
wide statements have been presented in a combined format.

Budgetary Policies

The District adopts an annual nonappropriated budget for planning, control, and evaluation
purposes for the general fund. A legal budget is neither required nor adopted. Therefore, these
financial statements do not include budget and actual comparisons.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and disclosures made
in the accompanying notes to the financial statements. While management believes these
estimates are adequate, actual results could differ from those estimates.




BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred Outflows/Inflows of Resources

In addition to assets, the statements of financial position will sometimes report a separate
section for deferred outflows of resources. Deferred outflows of resources represent a
consumption of net position that applies to future periods and will not be recognized as an
outflow of resources (expense/expenditure) until that time.

In addition to liabilities, the statements of financial position will sometimes report a separate
section for deferred inflows of resources. Deferred inflows of resources represent an acquisition
of net position that applies to a future period and will not be recognized as an inflow of resources
(revenue) until that time.

Net Position Flow Assumption

The District may fund outlays for a particular purpose from both restricted (e.g. restricted bond
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted net position and unrestricted net position in the statement of net position, a flow
assumption must be made about the order in which the resources are considered to be applied.
it is the District’'s policy to consider restricted net position to have been depleted before
unrestricted net position.

Pension Accounting

For purposes of measuring the net pension liability, deferred outflows and inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the
District’s California Public Employee’s Retirement System (CalPERS) plans (Plans) and additions
to/deductions from the Plans’ fiduciary net position have been determined on the same basis
as they are reported by CalPERS. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when currently due and payable in accordance with the
benefit terms. Investments are reported at fair value.

Cash and Cash Equivalents
The District considers cash and all highly liquid investments purchased with a maturity of three
months or less to be cash equivalents.

Accounts Receivabie
The District believes all accounts receivable are fully collectible and therefore no allowance for
doubtful accounts is provided.

Property Taxes
The County of Riverside Assessor’s Office assesses all real and personal property within the

County each year. The County of Riverside Tax Collector’'s Office bills and collects the
District’s share of property taxes and assessments. The County of Riverside Treasurer’s
Office remits current and delinquent property tax collections to the District throughout the
year. Property tax in California is levied in accordance with Article 13A of the State
Constitution at 1.0 percent of countywide assessed valuations.



BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property Taxes (Continued)
Property taxes receivable at year-end are related to property taxes collected by the County of

Riverside, which have not been credited to the District’s cash balance as of June 30. The property
tax calendar is as follows:

Lien date: January 1

Levy date: On July 1 for July 1 to June 30

Due date: November 1 - 1st installment
February 1 — 2nd instaliment

Collection date: December 10 — 1st installment

April 10 — 2nd instaliment

Capital Assets
Capital assets are reported in the governmental activities of the government-wide financial

statements. Capital assets are defined by the District as assets with a cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets, whether acquired or
constructed, are recorded at historical cost. Donated capital assets are recorded at estimated
acquisition value at the date of donation. Upon disposition of capital assets, the cost and
related accumulated depreciation are removed from their respective balances and any gains or
losses are recognized.

The costs of normal maintenance and repairs that do not add to the value of capital assets or
materially extend the lives of capital assets are not capitalized.

Capital assets are depreciated using the straight-line method over the foliowing estimated useful

lives:
Life in
Type of Asset Years
Buildings and infrastructure 25-40
Building and land improvements 15-20
Maintenance equipment and vehicies 5-15
Land Not depreciated

The cost of capital assets being constructed by the District are accumulated in construction in
progress within the government-wide financial statements during the construction period. Upon
completion of construction and being placed into service, depreciation of the resulting asset is
commenced.



BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting for Impairment of Capital Assets

Capital assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amounts of the assets in question may not be recoverable. Impairment
would be recorded in circumstances where undiscounted cash flows expected to be generated
by an asset are less than the carrying value of the asset. As of June 30, 2017, no impairment
was recognized as management expects to fully utilize the District’s capital assets.

Compensated Absences

Compensated absences are absences for which employees will be paid, such as vacation and
sick leave and accrued compensatory time. Employees are entitled to accumulate this time in
accordance with the District’s policies. Upon termination of employment for any reason, the
District shall compensate the employee for their accumulated vacation and compensatory time
at the employee’s rate of pay at the time of termination. Sick time is not eligible for payout at
termination per the District’s policies.

A liability for compensated absences that is attributable to services already rendered and not
contingent on a specific event outside the control of the government and its employees is accrued
in the government-wide financial statements as employees earn the rights to the benefits.
Compensated absences that relate to future services or that are contingent on a specific event
that is outside the control of the government and its employees are accounted for in the period
in which such services are rendered or such events take place.

Net Position

The government-wide statements utilize a net position presentation. Net position is
categorized as net investment in capital assets and unrestricted net position. The District
has no restricted net position.

Net investment in capital assets — This category groups all capital assets into one component
of net position. Accumulated depreciation and the outstanding balances of debt (if any) that
are attributable to the acquisition, construction, or improvement of these assets reduce the
balance in this category.

Unrestricted net position — This category represents the net position of the District not restricted
for any project or other purpose.

Fund Balance

In fund financial statements, the government fund balance may be categorized as nonspendable,
restricted, committed, assigned, and unassigned. As of June 30, 2017, the District's
governmental fund balance was comprised entirely of the unassigned amounts.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Balance (Continued)

Fund balances in governmental funds are reported in classifications that comprise a hierarchy
based primarily on the extent to which the District is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent. The District may fund outlays for a
particular purpose from both restricted and unrestricted resources (the total of committed,
assigned, and unassigned fund balance). In order to calculate the amounts to report as
restricted, committed, assigned, and unassigned fund balance in the governmental fund financial
statements a flow assumption must be made about the order in which the resources are
considered to be applied. It is the District’s policy to consider restricted fund balance to have
been depleted before using any of the components of unrestricted fund balance. Further, when
the components of unrestricted fund balance can be used for the same purpose, committed fund
balance is depleted first, followed by assigned fund balance. Unassigned fund balance is applied
last.

The following classifications describe the relative strength of the spending constraints placed on
the purposes for which resources can be used:

Nonspendable Fund Balance - Amounts that cannot be spent either because they are in
nonspendable form or are required to be maintained intact.

Restricted Fund Balance - Amounts that are constrained to specific purposes by state or federal
laws, or externally imposed conditions by grantors or creditors.

Committed Fund Balance - Amounts that may be specified by the Board of Directors by ordinance
or resolution to formally commit part of the fund balance or future revenues for a specific
purpose(s) or program. To change or repeal any such commitment will require an additional formal
Board of Director’s action utilizing the same type of action that was originally used.

Assigned Fund Balance - Amounts that are constrained by the Board's intent to use specified
financial resources for specific purposes, but are neither restricted nor committed. The District's
fund balance policy delegates the authority to assign amounts to be used for specific purposes
to the General Manager.

Unassigned Fund Balance - These are either residual positive net resources in excess of what
can properly be classified in one of the other four categories, or negative balances.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements

The Governmental Accounting Standards Board (“GASB”) has issued the below statements which
may affect the District’s financial reporting requirements in the future. The District is currently
evaluating its accounting practices to determine the potential impact that these statements will
have on the District’s the financial statements.

In June 2015, GASB issued Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions (“GASB 75"), which establishes new accounting and
financial reporting requirements for OPEB, improving the accounting and financial reporting by state
and local governments and discloses information provided by state and local government employers
about financial support for OPEB that is given by other entities. This statement replaces the
requirements of GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions and GASB 57. GASB 75 is effective for the District’'s
fiscal year ending June 30, 2018. The District anticipates that implementation of this standard will
have a significant impact on the District’s financial statements.

In March 2016, GASB issued Statement No. 82, Pension Issues - An Amendment of GASB
Statements No. 67, No. 68, and No. 73 (“GASB 82"). GASB 82 addresses issues regarding (1)
the presentation of payroll-related measures in required supplementary information, (2) the
selection of assumptions and the treatment of deviations from the guidance in an Actuarial
Standard of Practice for financial reporting purposes, and (3) the classification of payments made
by employers to satisfy employee (plan member) contribution requirements. GASB 82 is effective
for the District’s fiscal year ending June 30, 2018.

In March 2017, GASB issued Statement No 85, Omnibus 2017, which addresses a variety of
topics related to blending component units, goodwill, fair value measurement and application,
and postemployment benefits (pensions and other postemployment benefits OPEB). The
requirements of this statement are effective for fiscal years beginning after June 15, 2017.

In June 2017, GASB issued Statement No. 87, Leases, which addresses new accounting and
financial reporting requirements for leases, improving accounting and financial reporting for leases
for governments. Leases that were previously classified as operating leases and recognized as
inflows of resources or outflows of resources based on the payment provisions of the contract will
be recognized as a lease liability and an intangible right-to-use lease asset for lessees and a lease
receivable and a deferred inflow of resources for a lessor. The requirements of this Statement are
effective for fiscal years beginning after December 15, 2019.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash and cash equivalents held by the District are comprised of the following as of June 30,

2017:

Petty cash $ 230
Deposits in financial institutions 295,806
Cash held in the Riverside County Treasurer’s Pooled Investment Fund 1,181,743

$1477,779

For purposes of the following discussion, the amount held in the Riverside County Treasurer’s
Pooled Investment Fund (“RCTPIF”) has been classified as investments. The District is a voluntary
participant in the RRCTPIF. The RCTPIF pools these funds with those of other entities and invests
the cash as prescribed by the California Government Code. The District’s investment in this pool
is reported in the accompanying financial statements at amortized cost which approximates the
fair value of the District’s pro-rata share of the entire RCTPIF portfolio. The balance available for
withdrawal is based on the accounting records maintained by RCTPIF, which are recorded on an
amortized cost basis. There are no limitations on the withdrawal of these funds.

Investments Authorized by the District’s Investment Policy

The District’s investment policy authorizes investment in the RCTPIF. The District’s investment policy
does not contain specific provisions intended to limit the District’s exposure to interest rate risk, credit
risk, and concentration of credit risk.

Credit Risk and Custodial Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The RCTPIF is not rated; however, investments in the RCTPIF are
highly liquid assets and are secured by the full faith and credit of Riverside County.

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. Custodial credit risk for investments is the
risk that, in the event of the failure of the counterparty to a transaction, a government will not be able
to recover the value of its investment or collateral securities that are in the possession of another
party.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 3 - CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)

Credit Risk and Custodial Credit Risk (Continued)

The California Government Code and the District’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or investments, other
than the following provision for deposits: the California Government Code requires that a financial
institution secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must equal at
least 110 percent of the total amount deposited by the public agencies. California law also allows
financial institutions to secure District deposits by pledging first trust deed mortgage notes having a
value of 150 percent of the secured public deposits.

As of June 30, 2017, $48,732 of the District’s total bank balance of $298,732 (total book balance
was $295,806) was not insured by the Federal Deposit Insurance Corporation (FDIC); however, this
amount was collateralized as described above by securities held by the bank in a public funds
collateral pool, not specifically in the District’'s name.

NOTE 4 - LONG-TERM LIABILITIES

Long-term liabilities activity for the year ended June 30, 2017 was as follows:

As Restated
(See Note 11)

Beginning Ending
Balance Additions Deletions Balance
Compensated absences $ 19652 $ 39,089 $ (37,227)$ 21,514
Net other post employment
benefits liability 272,033 - (111,823) 160,210
Net pension liability 458,128 154,509 - 612.637
Total $ 749,813 $ 193,598 $ (149,090) $ 794,361

The portions of each component of long-term liabilities that are considered due within one year are as
follows: compensated absences $21,514, net other postemployment benefits $0, and net pension
liability $0.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 5 - CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2017 was as follows:

As Restated
(See Note 11)

Beginning Ending
Balance Additions Deletions Balance
Capital assets nondepreciable:
Land $ 271,450 $ - $ - $ 271,450
Construction in progress 35,125 - (35,125) -
Total capital assets
nondepreciable 306,575 - (35,125) 271,450
Capital assets depreciable:
Buildings and infrastructure 1,052,822 - - 1,052,822
Building and land improvements 535,560 350,674 - 886,234
Maintenance equipment
and vehicles 129,840 16,028 - 145,868
Total capital assets depreciable 1,718,222 366,702 - 2,084924
Less accumulated depreciation:
Buildings and infrastructure (588,714) (29,099) - (617,813)
Building and land improvements  (111,754) (31,133) - (142,887)
Maintenance equipment
and vehicles (74,340) (8,447) - (82,787)
Total accumulated depreciation (774,808) (68.679) - (843.487)

Total capital assets
depreciable, net 943.414 298,023 - 1,241 437

Total capital assets, net §1,249,989 $§ 298,023 $§ (35,125) $ 1,512,887

During the previous fiscal year, a large field lighting pole collapsed in the wind due to fauity
installation and, during the current fiscal year, the District received an insurance settlement of
$126,866 for the loss. This amount is shown as insurance recoveries within general revenues
in the accompanying statement of activities and governmental revenue, expenditures, and
changes in fund balance. During the current fiscal year, the field lighting pole was replaced which
resulted in a $182,783 capital asset addition to building and land improvements.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 - PENSION PLAN

General Information About the Pension Plan

Plan Description

All qualified employees are required to participate in the District’'s Miscellaneous Plan (the
“Plan”), a cost-sharing multiple-employer defined benefit pension plan administered by the
California Public Employees’ Retirement System (CalPERS), unless they specifically opt out.
CalPERS acts as a common investment and administrative agent for participating public entities
within the State of California. A menu of benefit provisions as well as other requirements are
established by State statutes within the Public Employee’s Retirement Law. The District selects
optional benefit provisions from the benefit menu by contract with CalPERS and adopts those
benefits through Board approval. CalPERS issues publicly available reports that include a full
description of the pension plan regarding benefit provisions, assumptions, membership, and
financial information that can be found on the CalPERS website at www.calpers.ca.gov.

Benefits Provided

Full descriptions of the pension plan benefit provisions are listed in the June 30, 2015 Actuarial
Valuation reports. Details of the benefits provided can be found in the Major Benefit Options
section of Section 1 of the reports and Appendix B of Section 2 of the reports. These reports are
publicly available and can also be found on CalPERS website.

The plan’s provisions and benefits in effect at June 30, 2017 are summarized as follows:

Miscellaneous

Hire date Prior to January 1, 2013 On or after January 1, 2013*
Benefit formula 2.7% at 55 2.0% at 62
Benefit vesting schedule 5 years ~ 5 years
Benefit payments Monthly for life Monthly for life
Final average compensation

period 12 months 36 months
Sick leave credit Yes Yes
Retirement age 50t0 67 & up 52t0 67 & up
Monthly benefits as a percent

of eligible compensation 2.0%10 2.7% 1.0% 10 2.5%
Cost of living adjustment 2.0% 2.0%
Required employee

contributions rates 8.00% 6.25%
Required employer

contribution rates 11.634% + $3,088/month 6.555%

* For employees that were hired on or after January 1, 2013, were already a member of CalPERS prior to
January 1, 2013, and had less than a six month break in service, the benefit formula is 2.0% at 55, the
required employee contribution rate was 7.00%, and the required employer contribution rate was 8.377%.
All other plan provisions and benefits are the same as those for other employees hired on or after January
1, 2013.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 — PENSION PLAN (Continued)

General Information About the Pension Plan {(Continued)

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law (“PERL”) requires that the
employer contribution rates for all public employers be determined on an annual basis by the actuary
and shall be effective on the July 1 following notice of a change in the rate. The total plan contributions
are determined through CalPERS’ annual actuarial valuation process. The actuarially determined rate
is the estimated amount necessary to finance the costs of benefits earned by employees during the
year, with an additional amount to finance any unfunded accrued liability. The District is required to
contribute the difference between the actuarially determined rate and the contribution rate of
employees. The District’s total employer contributions were $47,624 for the year ended June 30,
2017.

Pension Related Liabilities, Expense, and Deferred Qutflows/Deferred Inflows of Resources

The District’s net pension liability for the Plan is measured as the proportionate share of the net
pension liability. The net pension liability of the Plan is measured as of June 30, 2016, and the
total pension liability for the Plan used to calculate the net pension liability was determined by
an actuarial valuation as of June 30, 2015 rolled forward to June 30, 2016 using standard update
procedures. The District’s proportion of the net pension liability was based on a projection of the
District’s long-term share of contributions to the pension plan relative to the projected
contributions of all participating employers, actuarially determined. The District’s proportionate
share of the net pension liability as of June 30, 2016 measurement date was .00018%. There
was no change in this proportion since the prior measurement date.

For the year ended June 30, 2017, the District recognized pension expense of $88,358. At June
30, 2017, the District reported deferred outflows of resources and deferred inflows of resources
related to pensions as follows:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Pension contributions subsequent to measurement date $ 84,684 $ -
Difference between expected and actual experience 2,346 -
Changes in assumptions - 28,792
Difference in actual versus projected contributions - 30,754
Net difference between projected and actual
earnings on pension plan investments 149,852 -
Adjustment due to differences in proportion 35,879 -
Total $ 272,761 S 59,546
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 — PENSION PLAN (Continued)

Pension Related Liabilities, Expense, and Deferred Outflows/Deferred Inflows of Resources
(Continued)

The $84,684 reported as deferred outflows of resources related to contributions subsequent to
the measurement date will be recognized as a reduction of the net pension liability in the fiscal
year ended June 30, 2018. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in future pension expense

as follows:
Year
Ending June 30,
2018 $ 6,731
2019 11,012
2020 71,975
2021 38,813
Total $ 128,531

Actuarial Methods and Assumptions Used to Determine Total Pension Liability

Methods and assumptions

The actuarial methods and assumptions used are those adopted by the CalPERS Board of
Administration. For the measurement period ending June 30, 2016 (the measurement date), the
total pension liability was determined by rolling forward the June 30, 2015 total pension liability
determined in the June 30, 2015 actuarial accounting valuation. The June 30, 2016 total pension
liability was based on the following actuarial methods and assumptions:

Actuarial cost method Entry age normal in accordance with the requirements of GASB
Statement No. 68
Actuarial Assumptions:

Discount rate 7.65%
Inflation 2.75%
Salary increases Varies by entry age and duration of service
Mortality rate table* Derived using CalPERS’ membership data for all funds
Post-retirement benefit
increase Contract COLA up to 2.75 percent until purchasing power

protection allowance floor on purchasing power applies,
2.75% thereafter.

* The mortality table used was developed based on CalPERS’ specific data. The table includes 20-
year mortality improvements using Society of Actuaries Scale BB.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 — PENSION PLAN (Continued)

Actuarial Methods and Assumptions Used to Determine Total Pension Liability (Continued)

All other actuarial assumptions used in the June 30, 2015 valuation were based on the results of an
actuarial experience study for the period 1997 to 2011, including updates to salary increase,
mortality and retirement rates. The Experience Study report can be obtained at CalPERS’ website
under Forms and Publications.

Change of Assumption

There were no changes of assumptions during the measurement period ended June 30, 2016.
Deferred inflows of resources for changes of assumptions represent the unamortized portion of
the changes of assumptions related to prior measurement periods.

Discount Rate

The discount rate used to measure the total pension liability was 7.65 percent. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for public
agency plans (including PERF C), CalPERS stress tested plans that would most likely result in a
discount rate that would be different from the actuarially assumed discount rate. Based on the
testing of the plans, the tests revealed the assets would not run out. Therefore, the current 7.65
percent discount rate is appropriate and the use of the municipal bond rate calculation is not
necessary. The longterm expected discount rate of 7.65 percent is applied to all plans in the Public
Employees Retirement Fund, including PERF C. The stress test results are presented in a detailed
report called “GASB Crossover Testing Report” that can be obtained at CalPERS’' website under
the GASB 68 section.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term
and long-term market return expectations as well as the expected pension fund, Public
Employees’ Retirement Fund, cash flows. Such cash flows were developed assuming that both
members and employers will make their required contributions on time and as scheduled in all
future years. Using historical returns of all the funds’ asset classes, expected compound
(geometric) returns were calculated over the short-term (first 10 years) and the long-term (11-60
years) using a building-block approach. Using the expected nominal returns for both short-term
and long-term, the present value of benefits was calculated. The expected rate of return was set
by calculating the single equivalent expected return that arrived at the same present value of
benefits for cash flows as the one calculated using both short-term and long-term returns. The
expected rate of return was then set equivalent to the single equivalent rate calculated above
and rounded down to the nearest one quarter of one percent.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 6 — PENSION PLAN (Continued)

Discount Rate (Continued)

The table below reflects long-term expected real rate of return by asset class. The rate of return
was calculated using the capital market assumptions applied to determine the discount rate and
asset allocation. These geometric rates of return are net of administrative expenses.

New
Strategic Real Return
Asset Class Allocation Years 1-101 1142
Global equity 51% 5.25% 5.71%
Global fixed income 19 .99 2.43
Inflation sensitive 6 45 3.36
Private equity 10 6.83 6.95
Real estate 10 4.50 5.13
Infrastructure and forestland 2 4.50 5.09
Liquidity 2 (.55) (1.05)
Total 100%

1An expected inflation of 2.5 percent used for this period.
2An expected inflation of 3.0 percent used for this period.

Changes in the Net Pension Liability

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the District’s proportionate share of the net pension liability of the Plan
as of the measurement date, calculated using the discount rate of the Plan, as well as what the
District’s proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1.0 percentage-point lower or 1.0 percentage-point higher than the current

rate:
Discount Current Discount
Rate -1% Rate Rate +1%
6.65% 7.65% 8.65%
Net pension liability $ 960,568 $ 612,637 $ 325,090

Pension Plan Fiduciary Net Position
Detailed information about each pension plan's fiduciary net position is available in the
separately issued CalPERS financial report.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 7 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS

Changes in the Net Pension Liability (Continued)

Plan Description: The District provides post-employment retirement health care benefits in
accordance with State of California Code Sections 53205 and 53205.1. The District provides
medical insurance benefits to eligible retirees. The board of directors of the District have the
authority to establish and amend benefit provisions.

Funding Policy: The contribution requirements of the District are established and may be
amended by the Board of Directors. The required contribution is based on projected pay-as-you-
go financing requirements, with an additional amount to prefund benefits as determined annually
by the directors. For fiscal year ended June 30, 2017, the District contributed $3,636 in pay-as-
you-go and $25,557 to California Employers' Retiree Benefit Trust Fund (“CERBT") to prefund
benefits.

Annual OPEB Cost and Net OPEB Obligation: The District’s annual other post employment benefit
(“OPEB”) cost (expense) is calculated based on the annual required contribution (“ARC”) of the
employer, an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed thirty years. The following table shows the
components of the District’s annual OPEB cost for the year, the amount actually contributed to
the plan, and changes in the District’s net OPEB obligation:

Annual required contribution $ (25,557)
Interest on net OPEB obligation -
Adjustment to annual required contribution

Annual OPEB cost (expense) (70,238)
Contributions made 29,193
Decrease in net OPEB obligation (66,602)
Net OPEB obligation — beginning of year 493,989

Net OPEB obligation - end of year $ 427,387

The District’s annual cost, the percentage of annual OPEB cost contributed to the plan and the
net OPEB obligation for 2017 and the two preceding years were as follows:

Percentage of

Fiscal Year Annual OPEB Annual OPEB Net OPEB
Ended Cost Cost Contributed Obligation

6/30/17 $ 25,557 114.2% $ 160,210

6/30/16 24,873 115.2 272,033

6/30/15 Information not available
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NOTE 7 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)

Changes in the Net Pension Liability (Continued)

Funded Status and Funding Progress: As of June 30, 2017, the most recent actuarial valuation
date, the plan was 42.1 percent funded. The actuarial accrued liability for benefits was
$427,387, and the actuarial value of assets was $267,177, resulting in an unfunded actuarial
accrued liability (UAAL) of $160,210. The covered payroll (annual payroll of active employees
covered by the plan) was $275,547, and the ratio of the UAAL to the covered payroll was 58.1
percent.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to contractual revision as actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress,
presented as supplementary information following the notes to the financial statements,
presents multiyear trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and the plan members)
and include the types of benefits provided at the time of each valuation and the historical pattern
of sharing of benefit costs. The actuarial methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the July 1, 2017 actuarial valuation, the entry age actuarial normal cost method was used.
The actuarial assumptions included a 7 percent investment rate of return (net of administrative
expenses), which is based on long-term return on plan assets assuming 100% funding through
CERBT using the “Building Block” method. The long-term trend assumption is based on medical
trends continuing to be cyclical. Inflation was assumed to be 2.75 percent per year and payroll
increases were assumed to be 2.75 per cent per year. The actuarial value of assets was
determined using techniques that spread the effects of short-term volatility in the market value
of investments over a fiveyear period. The UAAL is being amortized as a level percentage of
projected payroll on a closed basis over 30 years.

22
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June 30, 2017

NOTE 8 —- LESSOR LEASES

The District leases a small portion of their land to a communications company which installed a
communication antenna facility on the land. The lease commenced on April 1, 2016 and has a
five-year term. The total annual rent for the initial year of the lease was $25,200, paid in equal
monthly installments in advance on the first day of the month. The annual rent increases by 3% on
each anniversary of the commencement date. The future minimum rent receivable under this
agreement are as follows:

Year

Ending June 30,
2018 $ 26,540
2019 27,336
2020 28,156
2021 7,091
Total $ 89,123

NOTE 9 - JOINT VENTURES

The District participates in a joint venture under a joint powers agreement (“JPA”) with the
California Association for Park and Recreation Indemnity (“CAPRI"). The relationship between the
District and the JPA is such that the JPA is not a component unit of the District for financial
reporting purposes. Audited financial statements are available by contacting CAPRI at 6341
Auburn Blvd., Suite A, Citrus Heights, California 95621-5203.

CAPRI provides insurance coverages, risk management, safety and loss prevention services to
its 61 member districts through a risk-sharing pool. CAPRI is governed by a 9 member board of
directors comprised primarily of representatives of the member districts. The board controls the
operations of the JPA, including selection of management and approval of operating budgets,
independent of any influence by the member districts beyond their representation on the board.

Condensed audited financial information for CAPRI for the year ended June 30, 2017 is as:

Total assets $ 22,848,966
Deferred outflows of resources 193.749

Total assets and deferred outflows

of resources $ 23,042,715

23



BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

NOTE 9 - JOINT VENTURES (Continued)

Total liabilities $ 17,124,111
Deferred inflows of resources 84,305
Net position 5,834,299
Total liabilities, deferred inflows,
and net position $ 23,042,715
Total operating revenues $ 8,643,482
Total operating expenses (7,967,848)
Total nonoperating income 16,393
Changes in net position ) 692,027

NOTE 10 - RECONCILIATION OF FUND FINANCIAL STATEMENTS TO
GOVERNMENT-WIDE FINANCIAL STATEMENTS

Total fund balances and the net change in fund balances of the District’s general fund differs
from net position and changes in net position of the governmental activities reported in the
statement of net position and statement of activities. This difference primarily results from the
long-term economic focus of the statement of net position and statement of activities versus the
current financial resources focus of the governmental fund balance sheet and statement of
revenue, expenditures, and change in fund balances.

Fund balance - total governmental funds $ 1,476,782

Amounts reported in the statement of net position are different because:

Teeter plan property taxes are included as a receivable 26,044

Capital assets are not financial resources,
and are not reported in the fund 1,512,887
Deferred outflows of resources 272,761
Compensated absences are included as a liability (21,514)
Net pension liability (612,637)
Net other post-employment benefits liability (160,210)
Deferred inflows of resources (59.546)
Net position - governmental activities $§ 2,434,567
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NOTE 10 — RECONCILIATION OF FUND FINANCIAL STATEMENTS TO
GOVERNMENT-WIDE FINANCIAL STATEMENTS (Continued)

Net change in fund balances - total governmental funds $ 236,760

Amounts reported for governmental activities in the statement of
activities are different because:

Teeter plan property taxes are included as revenue 26,044

Governmental funds report capital outlays as expenditures;
however, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense:

Capital asset acquisitions 331,576
Less current year depreciation expense (68,678)

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore
are not reported as expenditures in government funds:

Net pension liability 88,358
Net other post-employment benefits liahility 108,728
Change in net position - governmental activities $ 722,788
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June 30, 2017

NOTE 11 - PRIOR PERIOD ADJUSTMENTS

Subsequent to the issuance of the June 30, 2016 financial statements, the District determined
that as of and prior to June 30, 2016 it had not properly accounted for capital assets, accrued
compensated absences, other post-employment benefit liabilities, and certain cash and expense
transactions. Accordingly, the financial statements issued as of and for the year ended June 30,
2016 were restated.

The fund financial statements were impacted as follows:

As Previously
Reported As Restated

As of June 30, 2016:

Cash and cash equivalents $ 1,451,500 $ 1,229,929

Prepaid expense - 12,189
Total assets 1,526,686 1,317,304
Unassigned fund balance 1,450,637 1,241,255
Total fund balance 1,450,637 1,241,255
Total liabilities and fund balance 1,526,686 1,317,304
For the Year Ended June 30, 2016:
Salaries and benefits expenditures 850,696 838,507
Total expenditures 1,626,296 1,614,107
Excess of revenues over expenditures 384,530 396,719
The government-wide financial statements were impacted as follows:
As Previously
Reported As Restated

As of June 30, 2016:
$ 1,451,500 $ 1,229,929

Cash and cash equivalents

Prepaid expense - 12,189
Land 2,623 271,450
Construction in progress - 35,125
Other capital assets, net - 943,414
Total assets 1,529,309 2,567,293
Long term liabilities 1,004,220 749,813
Total liabilities 1,080,269 825,862
Unrestricted net positions 366,765 461,790
Restricted for loss contingency 50,000 -
Net position invested in capital assets 2,623 1,249,989
Total net position 419,388 1,711,779
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NOTE 11 - PRIOR PERIOD ADJUSTMENTS (Continued)

For the Year Ended June 30, 2016:
Depreciation expense 276,296 60,869
Total expenditures 1,945,559 1,730,132

Additionally, the June 30, 2016 financial statements included a fiduciary fund. The financial
statements for this fund contained only two items. The first item was an asset that represented
the accumulated amount of compensation contributed to a deferred compensation plan by the
District’'s employees. This amount does not represent an asset of the District and is not available
to pay the creditors of the District. As such, the District determined this amount should no longer
be reported in its financial statements.

The second item was also an asset and represented the accumulated amount of contributions
to CERBT made by the District in order to fund the OPEB liability. As CERBT is a qualified trust,
the District determined the appropriate way to report this amount is as an offset to the OPEB
liability in the government-wide financial statements.

There are no other items for which it is appropriate to report in a fiduciary fund and therefore no
fiduciary fund is included in the fund financial statements in the current year.

NOTE 12 - SUBSEQUENT EVENTS

Subsequent to June 30, 2017, the District entered into an agreement with the City of Beaumont
(the “City”) to allow the District to directly collect development impact fees that the District is
entitled to. Developers must pay these fees when applying for building permits. Previously, the
fees were collected by the City and the District’s portion was remitted to them by the City. The
District directly collecting their portion of these fees in the future is anticipated to have a positive
impact on their cash flow and the timely collection of the fees.

In preparation of these financial statements, the District considered subsequent events through
November 15, 2018, which is the date these financial statements were issued.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION - UNAUDITED
June 30, 2017

Schedule of Pension Plan Contributions

Last 10 Years*

Contributions in Contributions

Relation to the as a % of

Contractually Actuarially " Contribution Covered Covered

Required Determined Deficiency/ Employee Employee

Fiscal Year Contributions _Contributions (Excess) Payroll Payroll
2017 $ 84,684 $ (84,684) $ - $ 585,148 14.47%

2016 48,798 (48,798) - 466,221 10.47
2015 42,396 (42,396) - 426,566 9.93

Notes to the Schedule of Plan Contributions
Valuation Date: 6/30/2015

*Fiscal year 2015 was the first year of implementation, therefore, not all 10 years of information is
available.
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION — UNAUDITED

June 30, 2017

Schedule of the District’s Proportionate Share of the Net Pension Liability
Last 10 Years*

Proportionate  Plan Fiduciary
Proportion Proportionate Share of the Net Position

of the Share of Covered Net Pension as a % of the

Measurement  Net Pension Net Pension Employee Liability asa  Total Pension

Date Liability Liability Payroll % of Payroll Liability

2016 .01764% $ 612,637 $ 585,148 104.70% 76.29%
2015 .01670 458,128 466,221 08.26 81.57
2014 Not available 313,776 426,566 73.56 Not available

Notes to the Schedule of the District’s Proportionate Share of the Net Pension Liability

Benefit Changes: None

Changes in Assumptions: None

*Fiscal year 2015 was the first year of implementation, therefore, not all 10 years of information is
available.
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June 30, 2017

Schedule of Funding Progress of Other Postemployment Benefits

The table below provides a history of the funded status of the District’s OPEB obligation. The information
reflects the most recent biennial actuarial valuation and the two preceding valuations.

Unfunded
Actuarial
Actuarial Liability as a
Valuation Actuarial Actuarial Unfunded Percentage
Date Value of Accrued Actuarial Funded Covered of Covered
June 30, Plan Assets Liability Liability Ratio Payroll Payroll
2017 $ 267,477 $ 427,387 $ 160,210 62.15% $ 275,547 58.14%
2015 198,928 488,035 289,107 40.74 319,919 90.37

2013 Information not available
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BEAUMONT-CHERRY VALLEY RECREATION AND PARK DISTRICT
SCHEDULE OF BOARD OF DIRECTORS AND INSURANCE COVERAGE - UNAUDITED
June 30, 2017

Officers, Directors. and Senior Management
As of June 30, 2017, the officers, directors, and senior management of the District were:

Term Expires

John Flores, Chairman November 2020

Dan Hughes, Vice-chair/Secretary November 2020

Chfis Diercks, Treasurer November 2018

Bruce Bartells, Director November 2018

Denise Ward, Director November 2020

Duane Burk, General Manager N/A
Insurance

The District’s insurance provider is the California Association for Park and Recreation Indemnity (CAPRI).
Coverage carried by the District includes bodily injury, personal injury, advertising injury, property damage,
and public official and employee liability which may occur anywhere in the world. The insurance provides
coverage up to $1,000,000 per occurrence for the following:

Property Damage — The deductible for general property damage is $2,000 per occurrence. For
earthquake damage the deductible is $50,000 per occurrence or 5% of the value of the building,
contents, and/or structure damage, whichever is greater. For flood damage the deductible is
$20,000 per occurrence.

Employment Practices, Bodily Injury, Personal Injury, Public Officials Errors and Omissions
Liability — These items are subject to a $20,000 deductible. The deductible is reduced to $5,000
if the Districts follows guidelines set by CAPRI, such as consulting with the District’s general
counsel.

Crime — The deductible for employee theft is $15,000 per occurrence. The deductible for forgery,
theft of money, robbery, computer fraud, funds transfer fraud, and counterfeit money is $5,000
per occurrence.

The District has a worker’s compensation policy with employer liability coverage per occurrence that
meets the statutory requirements and covers all employees.
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